HEAD: 


HOUSTON PUBLIC LIBRA 


DOLLAR DEVALUATIO 


DEC. 7 
1938 


Higher Trend 
rices for 


Tractions Values 


portuni 


Laggard 


on? 


| 
| 
} 
Ar 
i 
pe 
’ 
Kal 
. Blectrie Bond & Share’s Groesdeck 


é 


The holiday season brings back memories 
of bygone days and old-time friends. You 
find yourself wondering how they are and 
what they’re doing. | 
That’s the time to pick up your telephone 


_and renew acquaintance across the miles. 


Greetings are warmer when they’re spoken. 


‘Familiar voices make family news more sat- 


isfying. And genuine pleasure goes both ways, 
always. 


HOLIDAY CHATS WITH FAR-OFF 


Try a telephone reunion at holiday time 
—and you'll want to do it all year round. 
Rates are low during the day and are even 
lower to most points after 7 P.M. and all 


day Sunday. 


Long Distance rates for calls to many 
points are listed in the front of your 
telephone directory. 


* Especially after 7 P.M. or all day Sunday! 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident im its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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What A Gift 


for 


CHRISTMAS! 


Pick a gift that will be a 
pleasant reminder of you all 
through the coming year. 


FINANCIAL 
WORLD 


is such an ideal gift for an investor 
friend, relative, client, customer or 
business associate who is interested in 
business, industry, finance, economics, 
foreign affairs or political trends—or 
simply wants to keep posted on what 
is going on. 


This is one gift that is a 52-time re- 
minder throughout the year of your 
thoughtfulness. It is a compliment to 
him who sends and to him who re- 
ceives. A gift that's practical, a gift 
that's substantial, yet without flash or 
ostentation. 


Send Your Holiday 
Gift Orders Early— 


the sooner the better. We will enter 
them at once on stencil and fill out 
and address the attractive Gift Card 
in colors with your Best Wishes—we 
will then plan to mail first gift copy 
of F. W. and your Gift Announcement 
Card at the right time for Christmas 
delivery. 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


For $10.00 (Foreign $12.00) enclosed 
(check or money order) please send 
THE FINANCIAL WORLD one year 
and Gift Card with my Holiday Greet- 
ing to be delivered Christmas morning 
to address below: 
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The FINANCIAL WORLD 


Good Books for Christmas Giving 


THERE is no better or more welcome gift than a good book. We suggest you make your 
selections from the books of lasting interest listed on this page—there is a book for every 
taste. Here are many best-sellers and the most widely praised and discussed titles of 


the current season. 


SKY ROAMING ABOVE TWO 
CONTINENTS 
by Harry Franck 


The beloved vagabond takes an aerial cruise 
with many landings in the romantic countries 
of the Carribean. Broader in scope than many 
of his Previous books, this one is perfect en- 
tertainment for the armchair traveler, a very 
helpful guide book, and a complete reference. 
Illustrated. $3.50 


VIKINGS OF THE SUNRISE 
by Peter H. Buck 


This book is crammed with the romantic leg- 
ends and background of the Stone Age people 
who settled the South Sea Islands. Dr. Buck, 
the Polynesian authority, gives the general 
public this non-technical interpretation of their 
ancient and mysteriously fascinating history 
and culture. Illustrated. $3.50 


THE START OF THE ROAD 
by John Erskine 


Dr. Erskine begins a completely fresh phase of 
his literary career. Seven years of research and 
writing went into this vivid novel based on 
new and startling revelations in the life of 
Walt Whitman. $2.50 


CHALLENGE TO THE READER 
by Ellery Queen 


Twenty-three great mystery stories selected by 
Ellery Queen from the works of the acknowl- 
edged masters, but with the novel and amusing 
twist of disguising the detectives to challenge 
the fan‘s knowledge. $2.50 


WITH MALICE TOWARD SOME 
by Margaret Halsey 


Called by Clifton Fadiman “the wittiest book 
by an American woman since the advent of 
Dorothy Parker.’’ Another reader writes: “It 
is unwise to try and drink a glass of water 
while reading this book.’’ And The Atlantic 
Monthly terms it: ‘‘The most hilarious reading 
of 1938.” $2.00 


LORDS OF THE PRESS 
by George Seldes 


A detailed picture and examination of more 
than a score of the men who own and direct 
the great newspapers and news services of 
America and their influence on the way news 
is handled. The author puts the most powerful 
anonymous group of men in America under the 
searchlight and writes revealing chapters on 
their leading columnists, Washington and for- 
eign correspondents. $3.00 


THE BOOK OF TIME 
by Gerald Lynton Kaufman 


The simplest possible presentation of the many 
fascinating aspects of the subject of Time. The 
reader will learn of metaphysical Time, bio- 
logical Time, Time-dimensions, the Time of 
the Caesars, of Einstein, Carrel, etc. Written 
for the intellectually curious. $3. 


THE ART OF SELFISHNESS 
by David Seabury 


From his enormous file of real case-histories 
Mr. Seabury has chosen the cases of one thou- 
sand men and women whose difficulties were 
typical. What he offers in THE ART OF 
SELFISHNESS is a series of startling conclu- 
sions based upon a study of these universal 
problems. $2.50 


THE SPEAKER’S DESK BOOK 


A gold-mine of source material ‘and inspiration 
—conveniently classified and indexed for the 
quick reference. Over 5,000 sparkling epigrams, 
nearly 1,200 pointed anecdotes and selected 
treasures of thought and expression from the 
masterpieces of all time. 695 pages. $3.85 


TALES OF A WAYWARD INN 
by Frank Case 


Frank Case is the owner and manager of the 
world-famous Hotel Algonquin, rendezvous of 
international celebrities. With genial humor, 
Mr. Case crams his book full of side-splitting 
anecdotes about his famous friends of stage, 
screen and book world. Illustrated. $3.00 


EDWARD BELLAMY’S BOOKS 
“Looking Backward”, “Equality”, “Ed- 
ward Bellamy Speaks Again”. 


Hundreds of thousands of readers all over the 
world are familiar with “Looking Backward’’, 
Edward Bellamy’s celebrated book in which 
fifty years ago he accurately prophesied many 
of the world’s present day inventions, social 
and political developments. Now, for the first 
time, all three of Edward Bellamy’s books, in 
which his remarkable theories and predictions 
are fascinatingly set forth, are made available 
at a popular price. 

$1.00 each or $3.00 per set 


THE ARTS 
by Hendrik Willem van Loon 


The Story of Painting and Sculpture and 
Architecture and Music as well as all the so- 
called Minor Arts from the days of the cave- 
men until the present time. 850 pages with 180 
drawings, 48 in full color. Size 6% x 9%. 
255,000 copies already sold. Illustrated by the 
author. $3.95 


FRONTIERS OF ENCHANTMENT 
by William R. Leigh 


A painter’s prose impressions of the sights, 
sounds, smells, animals and human beings of 
the supposedly Dark Continent. A true and 
breath-taking picture of the lion and gorilla 
country. 54 illustrations. $3.00 


ENJOYMENT OF LITERATURE 
by John Cowper Powys 


Every line of John Cowper Powys’ new book 
is suffused with the personality of the author, 
writing not as a critic but as a creative artist. 
It is an intensely personal book and thus 
Powys specializes on his own favorite authors 
from Homer to Hardy. $3.75 


THE STORY OF SOCIAL 
PHILOSOPHY 
by Charles A. Ellwood 


In this single volume are the life stories of 
the foremost social thinkers of every age. Such 
divergent systems as democracy, fascism, and 
communism with their attitudes towards educa- 
tion, race problems, marriage, the family and 
business freedom are clarified. $3.50 


THE PROMISES MEN LIVE BY 
by Harry Scherman 


“No one, in any walk of life, should allow him- 
self to miss this book.’’—Bernard M. Baruch. 
“JT know precisely who should read this book... 
every befuddled citizen in the land—and who 
is not?’’—William Allen White. A clear, easy 
to understand, analysis of our complex eco- 
nomic, and political system. $3.00 


THROUGH THE FOG OF WAR 
by Liddell Hart 


Captain Hart, military expert and commentator 
offers his revealing analysis of the world’s yp. 
rest today in the light of the last war, Sys. 
tematically, the leaders’ personal ideas of the 
war are explained: Lloyd George's, Joffre's 
Pershing’s and those current at German Head. 
quarters, Also included are revealing studies 
of Haig, Foch, Lawrence of Arabia, Allenby, 
etc. $2.50 


SCIENCE FOR THE CITIZEN 
by Lancelot Hogben 


The basic discoveries of science taken from 
the laboratory and given to you with clarity 
and fascination, in the only book of its kind 
ever written. 500,000 words, 1,090 pages, 480 
illustrations. $5.00 


THE BIG FOUR 
by Oscar Lewis 


A fascinating account of the four men who built 
the Central Pacific Railroad. “A true story 
which for action, irony and humor can’t be 
beat. 400 pages of superb reading, a book you 
mustn’t miss no matter what.’’—Joseph Henry 
Jackson. 40 illustrations. 50 


A DIGEST OF THE BIBLE 
by Peter V. Ross 


For the first time—the whole essential nar- 
rative of the Bible, condensed into a fascinat- 
ing, graphic digest which you can read in the 
evenings of a single busy week. Vivid, swiftly 
moving, comprehensive. Handsomely bound. 
Stamped in gold. $2.7 


TEN YEARS UNDER THE EARTH 
by Norbert Casteret 


Here is something entirely different from any- 
thing you have ever read. This is an account 
of scientific and amazing discoveries in caves 
and caverns, written by an authority of splen- 
did enthusiasm and courage, whose graphic re- 
counting of his exploits reads like an Arabian 
Nights tale. Profusely illustrated with aston- 
ishing photographs. $3.00 


SUCH SWEET COMPULSION 
by Geraldine Farrar 


A warmly human document, telling the whole 
story of the famous American opera singer's 
life, from Massachusetts girlhood through her 
hard-working rise to fame, her motion-picture 
career, her tours in foreign countries, etc. 
Illustrated. $3.00 


THE FOLKLORE OF CAPITALISM 
by Thurman W. Arnold 


“Tt is clear that you won’t be able to talk your 
way around in the more knowing circles of 
serious thinkers unless you’ve read The 
Folklore of Capitalism, and can negligently 
quote from it.’’ Clifton Fadiman in the New 
Yorker. 


INSANITY FAIR 
by Douglas Reed 


A European Cavalcade. “. . . a clear, accurate, 
and well-written interpretation and psycho- 
analysis of recent European politics—of In- 
sanity Fair and the neurotic persons who 
dominate it.”’-—St. Louis Post Dispatch. ‘Fast 
and fascinating reading . . . ranks with the 
best of the books by American correspondents.” 
—-Eugene Lyons, Saturday Review. $3.00 


Any book listed on this page will be sent POSTPAID the same day your remittance 


reaches us. The Financial World Bookshop, 21 West Street, New York, N. Y. 


in New York City add 2% for sales tax). 


(Buyers 
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Permanent establishment of sterling below the 


old dollar parity would depress world commodity 


prices, possibly lead to another cut in the dollar. 


By George H. Dimon 


Associate Editor, THe FINANCIAL WorLD 


ESPITE the fact that the pound 

sterling has been a “managed 
currency” for years, subject to wide 
fluctuations from time to time because 
of the absence of any fixed gold rela- 
tion other than temporary “de facto” 
stabilizations, any major change in 
the quotations of this leading mone- 
tary unit in terms of gold or dollars 
has immediate and sometimes far 
reaching repercussions. If the pound 
were to settle down permanently at a 
level substantially below $4.86, strong 
political pressure would doubtless 
arise for another reduction in the 
“gold content” of the dollar. The 
spectacular aspects of the recent sus- 
tained decline in the pound tend to 
dramatize the possibilities of a reap- 
pearance of the monetary phenomena 
of a few years ago: world-wide cur- 
rency depreciation, starting with acts 
either dictated by compelling neces- 
sity or adopted as a matter of deliber- 
ate policy, and ending with a com- 
petitive devaluation race. 


General Assumptions 


It is generally assumed that no fur- 
ther devaluation of the dollar will 
take place unless all other instruments 
of inflationary policy should prove in- 
effectual, or an Anglo-American 
agreement should be reached which 
might serve as the basis for a new in- 
ternational monetary accord, eventu- 
ally embracing most or all of the im- 


portant trading nations. It was 
rather confidently expected in some 
quarters that the British-American 
trade pact would include an agree- 
ment for establishment of the pound 
sterling at a level considerably below 
the old parity. 

It now appears that the treaty was 
negotiated on the assumption that the 
pound would continue in a range 
from $4.80 to $4.90; nevertheless, 
the British monetary unit declined 
steadily, up to Monday of last week, 
until it reached a level approximating 
the $4.60 low of the war panic mar- 
kets of last September. A week ago 
Saturday, gold quotations reached a 
record high of 150 shillings per ounce 
in the London market. Another fac- 
tor which also acted to renew fears 
of general currency depreciation was 
the latest revaluation of the gold 
stocks of the Bank of France, effected 
under a recent decree of the Daladier 
Cabinet. 

But last week these trends in the 
dollar-sterling markets appeared to 
have been reversed, at least tem- 
porarily, and rumors of another dollar 
devaluation were revived in foreign 
centers, What are the factors, other 
than the direct influence of the coun- 
try’s position in international trade, 
which might lead to further “tinker- 
ing with the currency?” 

Inadequacy of the metallic mone- 
tary base is certainly not one of them. 
The country’s monetary gold stocks 
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have recently risen to a new all-time 
high above $14.2 billions, and amount 
to almost 60 per cent of the world’s 
monetary gold reserves. Gold con- 
tinues to flow to these shores; the 
net gold import for 1938 is expected 
to amount to about $1.5 billion, a 
large part of which is attributable to 
a flight of capital from Europe and 
England to the United States, in addi- 
tion to the effects of a heavy “‘favor- 
able” trade balance. 

But one outstanding influence, re- 
lated mainly to internal economy, 
looms persistently in the background 
as a threat of further “soft money” 
expedients. The continuous accumu- 
lation of deficits by the Federal Gov- 
ernment, running into billions of dol- 
lars, must eventually be covered, 
either by taxes or some form of 
confiscation of capital. Dollar de- 
valuation affords the easiest way, both 
politically and from other viewpoints. 
Adoption of the proposed huge re- 
armament program, unless accom- 
panied by heavy additional taxation, 
will naturally tend to increase this 
threat. However, the day of reckon- 
ing on budget accounts could doubt- 
less be postponed, at least for the 
next several years. 


Farm Problem 


On the other hand, it becomes in- 
creasingly doubtful that demands of 
primary producers—notably the farm- 
ers—for higher prices for their prod- 
ucts can be satisfied in the absence 
of drastic new measures. Many agri- 
cultural sections are rebelling against 
AAA policies; production control 
plans, never universally popular de- 
spite the “gentle rain of checks,” have 
failed to support price levels, and the 
more recent export subsidy ex- 
pedients have been far from success- 
ful. Prices for farm products are 
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very low in terms of paper dollars, 
close to record lows in terms of the 
former gold dollar. 

Such circumstances are certain to 
lead to vociferous demands for dollar 
devaluation. The President has the 
power, up to June 30, 1939, to de- 
value the dollar to 50 per cent of its 
original gold parity. This power may 
be used if the farm bloc in Congress 
shows signs of getting out of hand, or 
if the trade recovery, based largely 
upon heavy government spending 
and the creation of huge excess bank- 
ing reserves, reveals signs of faltering. 

Nevertheless, with the exception of 
the possibility of eventual adoption of 
a capital levy in the form of dollar 
debasement through revaluation of 
gold stocks as a means of artificial 
payment of debt contracted through 
prolonged deficit spending, or a reap- 
pearance of hoarding and capital ex- 
port motivated by renewed fears of 
the country’s economic position and 
financial stability, or acts motivated 
solely by political expediency, the 
bases for any logical expectation of 
future dollar devaluation are to be 
found mainly in the interplay of in- 
ternational economic influences. 

Even the predominant factor of low 
farm prices arises largely from such 
influences. Prices for the leading 
cash crops are determined in the 


world markets, notably Liverpool. 
The effect of London quotations upon 
domestic prices for copper and other 
metals is well known. And in 
primary commodities not produced in 
the United States, such as rubber and 
tin, the predominant influence of the 
British markets, where supply and 
demand factors of world trade are 
brought in focus, has long been 
obvious. 

Partly for this reason, the fluctua- 
tions of the currency unit of Great 
Britain, as a great importing and ex- 
porting nation and trading center, are 
felt in all countries—and notably in 
the United States—in which foreign 
trade plays a major role in the deter- 
mination of the rate of business 
activity, the profitability of both 
primary production and certain types 
of manufacturing enterprises, the es- 
tablishment of price levels, and in the 
resolution of the forces which tend to 
affect foreign exchange and the posi- 
tion—as to relative undervaluation or 
overvaluation—of the monetary unit. 
It may ultimately be demonstrated 
that the decline of about 14 cents in 
the pound in the three weeks ended 
November 26 was merely a temporary 
phase. The autumn is normally a 
time when sterling is under pressure 
because of the necessity for covering 
Britain’s import requirements. How- 


ever, the major part of the recent de. 
cline was undoubtedly attributable ty 
political factors, notably developments 
in Germany and elsewhere on the 
Continent suggesting that Chamber. 
lain’s policy of “appeasement” may 
not be successful, and the threats of 
social and economic strife in France 
In such respects, the situation may 
change materially for the better over 
the next few months, or may show 
further deterioration. In the latter 
event, a sustained “flight from the 
pound” might ensue. 

In any event, it is undeniable that 
Great Britain’s prestige, both in 
Europe and in Asia, has suffered a 
sharp decline. Highly partisan critics 
of Chamberlain’s policies, both in 
England and elsewhere, are proclaim- 
ing “the decline and fall of the British 
Empire” (a recently published book 
bears this title). 


ever, there is more underlying the 
anxiety over the future of the pound 
than the effects of what may be 
merely a temporary outflow of “hot 
money” from England to America 
and certain traditionally neutral 
European countries. It is well 
known that the strength of the pound 
depends upon England’s political and 
economic prestige rather than large 
(Please turn to page 25) 


A Sound Bond tor Income 


This industrial obligation offers a good 
safety factor and an adequate yield. 


LTHOUGH coal mining has 

been a very unprofitable activity 
in recent years, Koppers Company 
has made a quite comfortable living 
from the next step in the process— 
the conversion of coal into coke, gas 
and other by-products. Diversifica- 
tion of activities is not the full reason 
for this record, since it is estimated 
that about 35 per cent of revenues 
are provided by each of two similar 
lines of business: the design and con- 
struction of by-product coke plants 
and the sale of coke made by the 
company itself in such plants. De- 
spite the apparent interrelation of 
these two divisions, however, they 
are fundamentally distinct in one im- 
portant respect. Industrial enter- 
prises constitute the sole outlet for 
the first-mentioned branch of the 
company’s business, while 75 per cent 


of coke sales are made to individual 
householders for heating. 

Aside from being “an industry 
serving all industries,” Koppers en- 
joys the further advantage of a pre- 
eminent trade status. This has been 
established on the soundest possible 
basis—technical excellence of prod- 
ucts. The company’s dominant posi- 
tion in its various fields is illustrated 
by the fact that the ten thousand or 
more Koppers coke ovens built in the 
last thirty years account for almost 
four-fifths of the total coke oven ca- 
pacity in America. The company is 
ably managed, conservatively capital- 
ized and in strong financial position 
and has earned a profit in every year 
of its existence. 

The first 4s, 1951, which are out- 
standing in the amount of about $25 
million, constitute practically the only 


debt. This represents a considerable 
improvement over the situation exist- 
ing at the end of 1929, when bonded 
debt aggregated $48 million and car- 
ried an average interest rate of 5% 
per cent. The first 4s are secured 
by a mortgage on the principal fixed 
assets and by pledge of collateral con- 
sisting of securities of affilities car- 
ried on the books at $44.9 million and 
other securities carried at $19.4 mil- 
lion. Interest coverage in all recent 
years has been ample; charges were 
earned 2.74 times in the twelve 
months ended September 30 last. 
While earnings for the full calendar 
year may not equal this figure, no 
serious drop is anticipated and de- 
cided improvement should be shown 
thereafter. Selling at 101, which is 
three points under call price, the 
bonds yield 3.97 per cent. 


Such predictions | 
are premature to say the least. How- 
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the Doll 


T THE close of the market on 
November 28, 1938, break-up 
value of Electric Bond & Share com- 
mon stock amounted to $18.50 per 
share. The stock closed on the same 
date at $9.75 per share, or 47 per 
cent under liquidating value. In a 
measure this situation reflects a swing 
of the pendulum too far in the di- 
rection of irrational liquidation; it 
further reflects the doubt in the minds 
of investors as to the ultimate value 
of many securities contained in the 
company’s portfolio. It reflects also 
the uncertainty which exists as to 
the very future of the company itself. 


An Investment Trust? 


Bond & Share has a majority in- 
terest in one large public utility hold- 
ing company and substantial minority 
interests in five others. While its 
status now closely resembles that of 
an investment trust in that principal 
sources of revenues are derived from 
interest and dividends on its invest- 
ments, it has been indicated that the 
management will not attempt to con- 
vert it into an investment trust under 
the definition contained in the Public 
Utility Act. While continuing as a 
holding company and subject to regu- 
lation of the SEC, the incentive to 


Uncertainties exist, 
but they appear large- 
ly discounted at cur- 
rent market prices. 


function along usual holding company 
lines in the domestic field has been 
removed because the law requires that 
such functions be performed at no 
profit to the parent concern. 

This procedure works little hard- 
ship upon a parent company where 
its associated companies are 100 per 
cent owned but in the case of Bond & 
Share whose interest in common stock 
ownership of its underlying com- 
panies ranges from 10 per cent to 58 
per cent, continuance of conventional 
holding company services on a non- 
profit basis would be too charitable 
to justify on any sound business 
grounds. So granting that a solu- 
tion will be found to the many prob- 
lems which confront the system, Elec- 
tric Bond & Share might ultimately 
be recognized as what it appears to 
be today: a public utility holding 
company in name and an investment 
trust in fact. 

But many hurdles lie in the path 
of the company and its associated 
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units. The six public utility holding 
companies in which Bond & Share 
has a financial stake and percentage 
of common stock ownership are: 
American & Foreign Power, 43 per 
cent; Electric Power & Light, 58 per 
cent; American Power & Light, 31 
per cent; American Gas & Electric, 
19 per cent ; National Power & Light, 
47 per cent; United Gas, 10 per cent. 
In addition, it owns preferred stocks 
and warrants in varying amounts of 
some of these companies. It also 
owns bonds and notes, mainly of 
associated companies, having a book 
value of $124.4 million. Approxi- 
mately 70 per cent of total revenues 
is derived from interest on these 
bonds and notes. These six com- 
panies furnish electricity, gas and 
other utility services in 33 states and 
in 13 foreign countries. 


Regional Integration 


Now these holding companies, with 
the exception of American & For- 
eign Power which operates outside 
the United States, are subject to the 
Public Utility Act of 1935 and among 
other things will be required to com- 
ply with the geographic integration 
provisions of the Act. Last week 
Bond & Share filed with the SEC a 
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tentative plan of regional integration. 
It is understood this plan calls for 
the formation of three major systems, 
one in the Northwest, one in the 
South and one in the East. The plan 
is purely tentative and inasmuch as 
filing was compulsory this step does 
not signal a solution to the com- 
pany’s problems under the Act. But 
it at least represents a step in that 
direction. Final determination of the 
public utility map may require years, 
during which changes may be made 
in the Act and in method of adminis- 
tration. It would appear that in- 
vestors have less cause to worry on 
this score than was originally in- 
dicated. 

Bond & Share has another problem 
which is purely a “family” affair. 
The holding companies of the sys- 
tem have borne the full brunt of the 
depression and the anti-utility policies 
of the Government. Earnings of all 
units have been sharply pared and 
only two of the six have been able to 
maintain dividend payments on their 
common shares. Two have sus- 
pended payments on their preferreds 
and one has cut regular payments in 
half. Four units, American Power & 


Light, American & Foreign Power, 
Electric Power & Light and United 
Gas, now have preferred dividend 
accumulations aggregating $299.4 
million, of which $184.2 million rep- 
resent preferred stock accumulations 
of American & Foreign Power. Of 
this total there is due Electric Bond 
& Share on the preferred shares of 
these companies which it owns, 
$125.9 million, equivalent to $23.86 
per common share. Particularly in 
the case of American & Foreign 
Power it is doubtful if preferred 
stockholders will realize in full on ac- 
cumulations, even upon reattainment 
of substantial earning power, but if 
present complexities are cleared away, 
accumulations owed to Bond & Share 
are likely to represent a valuable as- 
set to that company. 

In the company’s portfolio there 
are 6,357,297 option warrants of 
three associated companies, having a 
current market value of $8.8 million. 
They represent a perpetual call on 
the stocks of those companies at 
prices which are considerably above 
current market quotations. While 
their ultimate value to the company is 
in doubt, and they serve to muddy up 


the Bond & Share portfolio, the com- 
mitment does not bulk large in com- 
parison to total investments. 

The future of the Electric Bond & 
Share will be decided on three inter. 
related fronts. Not only must it work 
out a plan of integration which will 
conform to Federal law, it must do 
this and maintain its more desirable 
properties intact if earning power is 
not to be impaired. There must be 
economic recovery both here and 
abroad if present capital structures of 
many of the companies are to escape 
overhauling. And third, a plan of 
financial composition must be de- 
veloped which will place the financial 
obligations of some of its associated 
companies more nearly in line with 
prevailing earnings ability. Success 
of the management in solving these 
problems obviously is dependent 
upon circumstances over which it has 
little control. However, current 
prices which represent a very sub- 
stantial discount from liquidating 
value would seem to provide liberally 
for the uncertainties in the situation 
and purchase appears warranted for 
those fully cognizant of the specula- 
tive risks inherently involved. 


C. & O. Holding Company Structure Changing 


Dissolution of Chesapeake Corporation will alter status of Alleghany 
Corporation and may result in permanent change in C. & O. control. 


N MAY, 1937, it was announced, 

with appropriate fanfare, that 
Messrs. Young, Kirby and Kolbe had 
purchased control of Alleghany Cor- 
poration from George Ball of fruit 
jar fame. Last week the remaining 
members of the syndicate, Robert R. 
Young and Allan P. Kirby, resigned 
as directors of Chesapeake Corpora- 
tion, following a special meeting of 
the stockholders of the latter concern 
(an intermediate holding company 
nominally controlled by Alleghany) 
at which plans for liquidation of 
Chesapeake were approved. This 
news came shortly after the publica- 
tion of the details of charges made by 
Messrs. Young and Kirby in a $5 
million law suit brought against Mr. 
Ball and the Ball Foundation, alleg- 
ing misrepresentation in the sale of 
the Alleghany securities which were 
purchased by the original syndicate. 

The Young-Kirby interests were 


not averse to the elimination of the 
intermediate holding company. In 
fact, they claim credit for originating 
the plans. Shortly after acquiring 
what appeared to be control of Al- 
leghany, they advanced a plan of con- 
solidation of Alleghany and Chesa- 
peake, in July, 1937. When this plan 
failed, they began to work upon a 
program for elimination of Chesa- 
peake Corporation through distribu- 
tion of its large holdings of Chesa- 
peake & Ohio pro rata to the Chesa- 
peake stockholders. All of their ef- 
forts were naturally premised upon 
the assumption that they would re- 
tain control of Alleghany and Chesa- 
peake and thus have working control 
of the major underlying property— 
the Chesapeake & Ohio Railway. But 
because of the unusual indenture pro- 
vision of the Alleghany bonds, the 
1937-1938 bear market demonstrated 
that control of Chesapeake Corpora- 


tion and the C. & O. could be retained 
by the majority interests in Alleghany 
stocks only in periods of relatively 
high prices for rail equities. When 
the decline in the market value of the 
Alleghany bond collateral, consisting 
mainly of Chesapeake Corporation 
stock, reduced its aggregate valuation 
materially below the 150 per cent 
ratio required by the indentures, the 
Guaranty Trust Company of New 
York, as trustee for the Alleghany 
bond issues, assumed control of the 
situation. And despite protracted 
litigation and controversy, it appears 
that the Guaranty group will con- 
tinue in the driver’s seat. Messrs. 
Young and Kirby have emphasized 
that they have no intention of resign- 
ing from their positions in the man- 
agement of Alleghany (or their 
minority positions on the boards of 
the controlled railroads), but the na- 
(Please turn to page 27) 
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The Trend Share 
A Look Toward 1939 


By Charles J. Collins 


CONOMIC influences that give 

direction to the underlying trend 
of business and prices are not gen- 
erally found on the surface. It is 
thus quite easy, amidst the distraction 
and confusion of daily news develop- 
ments, to lose sight of these more 
important considerations. Investors 
must therefore occasionally pause to 
analyze the underlying situation. 


Two Considerations 


In the present instance, in making 
such an analysis the first considera- 
tion to be borne in mind is that busi- 
ness in this country has spent all but 
one of the past eight years in a below- 
normal area. There has consequently 
been accumulated an expanded need 
for goods, the fulfillment of which, in 
combination with the huge supply of 
available credit, promises an eventual 
considerable area of activity at above 
the normal line. 

A second consideration is the 
knowledge that business confidence, 
or that psychology which is conducive 
to the undertaking of capital opera- 
tions of a heavy and long term na- 
ture, has failed to fully revive during 
the course of such recovery as has 
been achieved since 1932. As a re- 
sult our economy has been quite 
closely geared to our consumption 
goods or relatively short term needs. 
As we have fulfilled these needs, busi- 
ness hesitation or relapse has been in 
order; as we have accumulated them, 
a business recovery has been induced. 

Our first recovery, as gauged by 
the Federal Reserve Board’s index of 
industrial production, ran from 
August, 1932, to July, 1933, or for 
about a year. During this period the 
index advanced from 58 to 100, the 
latter figure representing an average 
for the years 1923-1925. Toward the 
end of this movement the country 


heavily overstocked to get in ahead of 
the anticipated price advance under 
NRA and recession ensued of four- 
teen months’ duration as these stocks 
were worked off. The index declined 
to 71. 

Our second recovery, again refer- 
ring to the Federal Reserve index, 
ran from October, 1934, to De- 
cember, 1936, attaining at its peak a 
level of 121. Toward its close this 
twenty-seven month movement, like 
its shorter predecessor, developed a 
heavy overstocking of goods. The 
particular factors contributing to this 
result were a series of large wage in- 
creases in America and Great Bri- 
tain’s announcement of a $7 billion 
rearmament program, all of which 
strongly stimulated commodity prices 
and caused advanced buying to get in 
ahead of further rise. A relapse of 
seventeen months followed, its in- 
tensity being increased by a simul- 
taneous reduction in government defi- 
cit spending and restrictive credit 
operations. 

By May of this year a sufficient gap 
between the level of consumption and 
that of production had occurred so as 
fairly well to clear off surplus stocks 
and this condition, along with sharp- 
ly lowered prices plus revived govern- 
ment spending, brought about re- 
newed recovery. Through November 
this recovery had carried for six 
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months and, assuming a level of 
around 100 on the Reserve Board’s 
index, will have registered a climb of 
24 points from the May low of 76. 

In the two recovery movements 
preceding the current one, as has been 
generally true of other recoveries in 
this country, the index of production 
advanced by irregular spurts of vary- 
ing duration, each rise being followed 
by several months of moderate de- 
cline or hesitation in business and the 
stock market. The upward spurts of 
the 1932-33 recovery, for illustration, 
ran three and four months, respec- 
tively. The 1934-36 movement was 
characterized by three such advances 
of four, seven, and nine months’ dura- 
tion. 


Continued Rise? 


Should the current business ad- 
vance carry through January of next 
year, or for eight months, it will thus 
be seen to have exceeded all but one 
of the advances in the two previous 
recoveries, and to have approximated 
that one. From the standpoint of 
percentage rise, as well as rapidity 
of movement, it has already exceeded 
all previous spurts save the very in- 
tensive one occurring in the summer 
of 1933. 

To expect a rise of the current 
character to continue without inter- 
ruption is not in keeping with eco- 
nomic history and business recession 
or hesitation would therefore be an 
entirely normal development during 
the first quarter of 1939. By that 
time the nation’s more immediate con- 
sumption goods requirements should 
have been made up, and some pause 
should be called for while such goods 
are consumed or wear out, and thus 
build up a further replenishment de- 
mand. 

It is quite possible, therefore, that 
this near term business considera- 
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tion, which has been alluded to in 
each of the two previous articles by 
the writer, is responsible for the 
check to stocks around mid-Novem- 
ber. Speculative markets by their 
very nature must look ahead, and 
until some fresh impulse conductive 
to a material extension of the busi- 
ness and earnings lines in 1939 is 
more clearly evident, it would be 
perfectly normal to witness some 
churning around or consolidating of 
the advance by stocks, with perhaps 
another burst of strength around or 
shortly following the year-end— 
Europe permitting. 


1939 Prospects 


Looking beyond the first quarter, 
and to the year 1939 as a whole, the 
question naturally arises as to what 
factors can prove prominent in taking 
over the burden of recovery once the 
large consumption goods demand 
built up in 1938 is met. Among 
those several possible influences which 
loom up are government spending, 
including a program of rearmament ; 
increased building activity, particu- 
larly in the residential field; expan- 
sion of capital goods activity based 
upon employment of private credit. 

Increased activity based upon gov- 
ernment spending, as opposed to 
private financing, seems the more cer- 
tain development. The Treasury al- 
ready is piling up a large monthly 
deficit by way of Works Progress 
Administration expenditures, but the 
heavy spending of the Public Works 
Administration, as authorized by the 
last Congress, has yet to exert its full 


influence on national income. This 
stimulus should be in evidence by the 
second quarter of 1939. Construction 
projects are necessarily slow in get- 
ting started. 

A case is also to be made for re- 
armament expenditures. The Ad- 
ministration, as judged by the recent 
elections, must seek a new and popu- 
lar issue if its prestige is to be re- 
vived. With boondoggling expendi- 
tures as a means to further recovery 
being definitely frowned upon by the 
electorate, and with the recent war 
crises abroad yet a fresh and ghastly 
recollection of the American people, 
large expenditures for arms must 
seem, to a White House that has 
heretofore thrived on emergencies, an 
ideal way out of the present dilemma. 

An extensive rearmament program 
would occupy a Congress not averse 
to spending but seeking some avenue 
other than WPA. It might thus di- 
vert some attention from issues raised 
by the elections and could be the 
means for accomplishing further New 
Deal reform, particularly along gov- 
ernmental reorganization lines. It 
could, of course, be the vehicle for a 
modicum of cooperation between the 
Administration and business, as wit- 
ness the recent mild gesture toward 
the utilities. 

Incidentally, the four authoritarian 
states, Russia, Germany, Japan, and 
Italy, last year spent $12 billion on 
armaments, as compared with ex- 
penditures of only $3.8 billion by the 
three Democracies—Great Britain, 
France, and the United States. 
Stated another way, on recent esti- 
mates Russia is spending 40 per cent 


of her national income in war prep- 
arations; Japan, 37 per cent; Ger- 
many, 20 per cent ; Italy, 8.3 per cent, 
as compared with 9.1 per cent by 
France, 6.5 per cent by the United 
Kingdom, and but 1.6 per cent by the 
United States. Intensified rearma- 
ment by America not only would be 
to its own interest and in the interest 
of that form of government which it 
represents and which is under attack 
in a world gone partially mad, but it 
would serve for the moment to shift 
a portion of the unemployed from re- 
lief rolls to the rolls of the country’s 
many industries. 


Back to Orthodoxy? 


Recovery by private expenditure is, 
of course, the method by which an en- 
during prosperity is to be achieved. 
It stimulates all sectors of the com- 
munity to production and thus pro- 
motes that maximum exchange of 
goods and services out of which real 
wealth derives. The recent elections, 
in demonstrating a strong trend by 
the Aimerican public back to ortho- 
doxy, or the assertion of truth rather 
than its discovery, materially im- 
proves the outlook for such private 
spending. 

Awaiting concrete evidence, how- 
ever, as would be displayed in such 
data as new capital financing and 
various long term construction proj- 
ects, that capitalistic confidence has 
been fully revived, we must look to 
other forces for recovery. These, as 
discussed above, at least suggest busi- 
ness advance, on balance, over the 
year ahead. 


The Lima Meeting 


F Secretary Hull and his delegation 
can succeed at the coming meet- 

ing of the republics of our Western 
Hemisphere in cementing the spirit 
of solidarity among them it will sig- 
nify that the Americas above and be- 
low the Equator have taken a long 
stride ahead on the road to substan- 
tial progress. Theirs and our own 
destiny conclusively point in this 
direction. 

Whatever may be their own in- 
ternal problems, our neighboring re- 
publics must realize that their own 
security from foreign aggression is 


assured to them under the Monroe 
Doctrine. But something more than 
this is essential for their future con- 
tentment and this is a growing trade 
that is obtainable only through keep- 
ing open the trade routes among 
themselves. All this lies at the end 
of the road of mutual cooperation be- 
tween those countries and ourselves, 
and not in the direction of Europe or 
toward the Asias. 

Within the boundaries of the two 
American continents there is sufficient 
longitude and latitude for a great 
trade expansion for the North and 


South American countries. It needs 
only a realistic approach to grasp it. 

This is the theme which should en- 
gage the Lima conference to the ex- 
clusion of all other topics. It has 
the glorious opportunity of establish- 
ing for the Americas a bond of unity 
ever to be the first, last and for all 
time the primary consideration; this 
is the real goal to attain. 

All eyes will be centered upon these 
coming negotiations, and accompany- 
ing this attention will be the fervent 
hope for the attainment of these com- 
mon aspirations. 
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The Utilities’ 
Star Witness 


By Louis Guenther 


Publisher, THE FINANCIAL WorLpD 


ENDELL L. WILLKIE was 

the most forthright witness the 
TVA investigating committee has yet 
had appear before it. He did not 
mince any words, nor did he try to 
beat about the bush in pointing out 
to what extent the TVA was im- 
pinging upon the utility industry 
with its unfair yardstick. His testi- 
mony did not set well with those 
members of the committee who all 
along have shown a spirit of preju- 
dice. This was to be expected, and 
it is to be doubted very much that 
even Mr. Willkie entertained any 
hope that what he had to say would 
change their viewpoint. 

Nevertheless, what he said must 
make an impression upon the incom- 
ing Congress, which, if it is at all fair 
and earnest in its professed efforts to 
restore: prosperity to the Nation, 
should realize that there are two sides 
to the utility problem, both of which 
deserve its most deliberate considera- 
tion. Unlike other witnesses who 
have already appeared, Mr. Willkie 
did not allow himself to give vent 
to his personal feelings; he did not 
charge anyone connected with the 
TVA with malfeasance but laid its 
fault to the system that created it. 


Two Features 


There could not have been a fairer 
witness. His entire attitude on the 
stand was that of man who earnestly 
sought to bring forth the truth and 
all fair minded people will feel he 
ably succeeded in doing it. In this 
brief space it would be impossible to 
review his complete testimony, which 
took two days to give, but there were 
two essential and outstanding features 
of it which carry a deep significance, 


and around which the TVA will find 


it difficult to get. 


One concerned the 
negotiations for the pur- 
chase of the Common- 
wealth & Southern prop- 
erty in the TVA belt, 
which has struck repeated snags 
notwithstanding the years spent’ in 
deliberations. Mr. Willkie pointed out 
that he had been prepared several 
times to have the price established by 
an independent authority but each 
time the TVA fought shy of these 
proposals. He has now repeated it. 
He would be willing to allow the Se- 
curities & Exchange Commission to 
fix the price, a reasonable offer since 
this is a government bureau set up to 
protect the public equally as well as 
investors, but again his proposition 
failed to inspire a favorable response. 

When he repeated his belief that 
government competition was destroy- 
ing utility security values, TVA’s 
Attorney Biddle inquired whether it 
was not Willkie’s own views that were 
the more responsible. To this query 
Willkie promptly replied: “Security 
values are not determined by the ex- 
pression of anybody, but by the ap- 
praisal of cautious investors who rate 
them on the basis of the danger of 
government competition.” This is an 
indisputable fact recognized every- 
where but in New Deal circles. 

Then when asked by another mem- 
ber of the committee whether inves- 
tors possibly take into consideration 
the past history of a company, Willkie, 
quick at sensing an advantage, hurled 
back the reply that if investors con- 
sidered the history of the better 
utilities these would be the most 
popular securities in the country. 
This they would be, for more than 
85 per cent of them have had stable 
earnings and dividend records. In 
this second essential fact Willkie 
scored another bull’s-eye. 
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Wendell L. Willkie 


President, The Commonwealth & Southern Corp. 


Furthermore he pointed out that 
as long as the TVA was excluding 
from its costs consideration of sub- 
sidies, and the taxes it was not com- 
pelled to pay, it could not produce a 
fair yardstick, not only for its own 
domain but for any other part of the 
country and the taxpayers all over 
the country who have financed it are 
being fooled by such a Claim. 

As it has been already stated, Mr. 
Willkie’s evidence may not have had 
any influence on the Democratic 
members of the committee, most of 
whom are dyed in the wool New 
Dealers, but its weighty facts will not 
pass unnoticed by the minority, which 
is more than likely to stress them 
in its report to Congress. 


People’s Verdict? 


It is well to remember also that 
there was another party to this in- 
vestigation—more powerful in its in- 
fluence than those directly concerned 
in these proceedings, and this is the 
public, which will have the final say 
on how far the Government can pro- 
ceed in its antagonistic attitude 
toward the utility industry. Upon 
this body of public opinion Willkie’s 
convincing evidence is bound to exert 
a profound effect. The people have 
too great a stake in the industry’s 
destiny to permit it to be paralyzed 
into inertia when it is in its power 
to spend for its full expansion, as 
Mr. Willkie said, more than $5 billion 
if it could only be assured of the 
right to exist and prosper. If the 


Government is too blind to see this, 
the people finally will. 
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“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


AMONG 


THE 


BULLS ° 


AND 


BEARS 


Prices Are as of the Closing, Wednesday, November 30, 1938 


Barber Asphalt C+ 

Longer term possibilities justify 
maintenance of existing positions in 
shares; approx. price, 19. Final 
quarter operations of this unit are 
expected to follow the lead set in 
the preceding period by showing 
black figures. In so far as full year re- 
sults are concerned, it is doubtful 
whether earlier losses will be offset 
by an impressive margin. Prospects 
for 1939, however, point to a good 
measure of improvement. Aside from 
expanding business, next year’s op- 
erations should reflect economies in- 
cident to removal of main offices 
from Philadelphia to the principal 
plant at Barber, N. J. It is estimated 
that this shift will bring savings of 
more than $100,000 per annum (or 
about 39 cents per share). 


Black & Decker C+ 

Currently quoted around 22, shares 
are suitable for speculative repre- 
sentation in diversified lists (paid 
and declared this year, 50 cents). By 
reporting a profit in the final three 
months of its September fiscal year, 
Black & Decker rounded out a better- 
than-average showing with a record 
of black figures in every quarter. Of 
course, the per share result of 76 
cents was well under the $2.82 re- 
ported in the preceding fiscal twelve- 
month. But with tide of activity in 
two of its principal consuming indus- 
tries—automobiles and construction 
—moving steadily higher, prospects 
point to increasingly favorable earn- 
ings comparisons in the current fiscal 
year. (Also FW, Sept. 7.) 


Caterpillar Tractor C+ 

As one of the more attractive busi- 
ness cycle equites, shares are suitable 
for purchase; approx. price, 46 (paid 
$2 this year). Beginning with Sep- 
tember and continuing through the 
following month, sales of this unit 


ran ahead of like 1937 levels for the 
first time this year. Reflecting price 
reductions put into effect during the 
summer, however, net during these 
months was well below previous 
year’s comparatives— although a 
month-to-month increase was seen. 
Particularly in view of the current 
expansion in industrial activity, in- 
termediate term prospects point to 
substantial volume gains as a result 
of the price cuts and a steady im- 
provement in earnings comparisons. 


(Also FW, Oct. 5.) 
Cluett, Peabody C+ 


Retention of longer term commit- 
ments in shares, now around 22, is 
warranted (paid and declared this 
year, 85 cents). Recent declaration 
of a 30-cent year-end dividend seems 
to confirm earlier reports that 1938 
net will exceed previous year’s re- 
sults. Reflecting sales declines and 
very heavy inventory losses, 1937 
earnings contracted to 72 cents a 
share. Beginning with the final half 
of the current year, however, volume 
has turned upward and the inventory 
situation appears satisfactory. Fur- 
thermore, several developments dur- 
ing 1938 have resulted in greatly in- 
creased demand for licenses to use 
company’s sanforizing process (for 
pre-shrinking ) and royalties have ex- 
panded accordingly. (Also FW, Oct. 
12.) 


Dunhill International D+ 

At current levels of about 15, 
shares should be avoided in favor of 
situations where the outlook is more 
clearly defined. News of this unit’s 
new 15-cent cigarette (with Philip 
Morris as manufacturer) touched off 
a bullish demonstration in Dunhill 
shares and quotations climbed to their 
best levels of recent years. Consider- 
ing company’s operating record plus 
the competitive difficulties which its 
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new brand must face, the market | 


move is hard to justify. Granting 
that most of Dunhill’s products are 
of the luxury type, it is significant 
that earnings have been unsatisfac- 


tory even during periods of generally | 


expanding consumer incomes, 
Neither profits nor dividends have 
been seen since 1930, and in the first 
six months of the current year opera- 
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Ratings are from THE FINANCIAL WoRLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


tions resulted in a loss of 40 cents | 


per share. 


Florsheim Shoe “A” B 


Though not outstandingly attrac- 


tive for placement of new funds, re- 
tention of existing holdings 1s war- 
ranted; approx. price, 18 (paid $1 
this year). Catering primarily to 
consumers in the higher income 
brackets, Florsheim undoubtedly lost 
considerable ground to manufacturers 
of cheaper grade shoes during 1938. 


However, spurred by low inventories | 


in hands of dealers, a sharp expan- 
sion in sales was seen during the 
latter part of the fiscal year which 
ended October 31. In the wake of 
rising purchasing power, this im- 
provement has continued and prom- 
ises to lift 1938-39 results above the 
approximately $1 per share expected 
for the recently completed _ fiscal 
twelve-month. 


General Tire & Rubber C+ 

At prevailing levels, around 23, 
continued retention of existing hold- 
ings is warranted (declared so far 
this year, 50 cents). Company’s re- 
cent declaration of a fiscal year-end 
dividend unchanged in amount from 
1937 was well received marketwise 
and shares moved into new high 
ground for the year. Most promi- 
nent of the so-called “independent” 
tire manufacturers, General did not 
do so well during the early months 
of 1938. Aided by its important posi- 
tion in the replacement field, how- 
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ever, subsequent operations showed 
marked improvement and volume is 
now even with—and possibly ahead 
of—year ago levels. In contrast to 
1937. experience, inventory write- 
downs will probably not be a factor 
when the fiscal year ends this month. 


Glidden C+ 


Shares are suitable for inclusion in 
diversified lists on a long range basis ; 
approx. price, 24. In contrast to the 
nominal profit reported in the first 
fiscal half, earnings in the final six 
months will undoubtedly be sufficient 
to place Glidden in the black for the 
full year by a comfortable margin. 
Factors in the showing will be sales 
increases, Operating economies and 
rising raw material prices—the last 
named probably making inventory 
write-downs unnecessary. Since Glid- 
den began its new fiscal year on 
November 1, the outlook has steadily 
brightened. If present indications are 
borne out, 1938-39 sales and earnings 
should show substantial improvement 
over the preceding fiscal twelve- 
month. (Also FW, Oct. 19.) 


Homestake Mining B+ 

Stock, recently quoted at 60, ts 
attractive chiefly for its generous 
dividend return and inherent capital 
conservation possibilities (ann. div., 
$4.50; yield, 7.5%). Attention 
switched to the gold group recently 
and Homestake shares managed to 
show gains in the face of generally 
lower quotations elsewhere. Renewed 
market interest in this direction has 
been inspired by gyrations of the 
pound sterling and run-up of the 
shilling price for London gold to 
record levels. It may be that revival 
of dollar devaluation talk has no basis 
in actual fact at this time. But this 
latest development affords added 
evidence that well diversified port- 
folios would not suffer from longer 
term representation in the more 
strongly situated gold equities such 


as Homestake. (Also FW, July 6.) 


Jewel Tea B+ 

Shares (recently quoted at 71) 
possess semi-investment characteris- 
tics and may be included in diversified 
portfolios (yield on $4 ann. div. plus 
$1 payable this year, 7%). Since 
the recently declared extra will boost 
total dividends above the 1937 mark 
($5 per share, against $4.75), there 
is a good possibility that 1938 earn- 
ings will show a gain over the pre- 
ceding year. Sales of Jewel Tea are 
now running ahead of like 1937 levels. 
And while first half net was below 
previous year’s comparative, this was 
largely caused by a heavy reserve 
charge for doubtful accounts. A 
repetition of this charge is highly un- 
likely in the final period. (Also FW, 
Oct. 19.) 


Niles-Bement-Pond B 

Shares represent one of the more 
attractively situated business cycle 
equities; approx. price, 57 (paid 
$1.50 so far this year). While com- 
pany does not publish interim earn- 
ings, unofficial estimates place nine 
months’ net at around $3.75 per share 
and full year results at between $4 
and $5. Business of Niles-Bement 
has been supported by a well main- 
tained stream of foreign orders this 
year and operations have run at a 
better rate than for most machine tool 
organizations. Unfilled order back- 
log is still below 1937 year-end levels 
but since June, expansion has been 
the rule and the December 31 figure 
promises to make a satisfactory year- 


to-year comparison. (Also FW, 
Oct. 26.) 
Norwalk Tire, pfd. B 


Strictly speculative holdings of 
shares in moderate amount may be 
retained ; recent price, 40 (ann. div., 
$3.50). Reflecting company’s prog- 
ress during recent years, earnings for 
the September fiscal year reached 
their highest point since 1925 (equal- 
ing $12.66 per preferred share). 
The chances are that Norwalk will 


continue to report favorable sales and 
earnings during the current fiscal 
year. Aside from its essentially 
speculative status, however, it should 
be borne in mind that company is 
one of the smaller units in the in- 
dustry. Furthermore, the small 
capitalization makes for considerable 
market volatility. 


Pepperell Manufacturing C+ 

While inherently speculative, cycli- 
cal potentialities warrant maintenance 
of present positions in shares, recent- 
ly quoted at 74 (declared $1 this 
year). Those who believe that senti- 
ment deserves a place in corporate 
financial policy found cause for satis- 
faction in company’s recent dividend 
declaration, for it kept inviolate a 
record of payments in every year 
since 1852. In the fiscal year which 
ended last June, Pepperell was hit 
by a slump in sales, unfavorable 
prices and a sizeable inventory write- 
down. Since that time, however, de- 
mand has increased, quotations have 
been upped and operations have prob- 
ably returned to the right side of the 
ledger. 


Reynolds Tobacco “B” B+ 
Primary attraction of. shares (now 
around 44) is for the relatively liberal 
and constant income afforded (yield 
on $2.90 paid this year, 6.6%). Sales 
of Camel cigarettes have maintained 
their ‘““Number 1” place among the 
Big Four this year and 1938 earnings 
are expected to top dividend pay- 
ments. Whether or not company will 
lead cigarette volume in 1939—and 
thus make it three-in-a-row—is, of 
course, impossible to predict at the 
present time. However, it is not un- 
reasonable to assume that Reynolds 
will extend its already favorable earn- 
ings and dividend record. Since com- 
pany has apparently experienced its 
major growth, market potentialities 
will probably remain comparatively 
limited. (Also FW, Oct. 26.) 
(Please turn to page 26) 
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SEC Probes 


Transamerica 


A surprising bombshell was thrown 
into the market when it was an- 
nounced by the Securities & Ex- 
change Commission that it had or- 
dered the Transamerica Corporation 
to appear before it early in January 
to explain certain statements in its 
registration statements which it al- 
leges were misleading. It is not only 
one charge the SEC makes, but speci- 
fically mentions at least nine. The 
gist of these allegations involves the 
inclusion of assets which have been 
overvalued and the omission of other 
items which should have been a part 
of the registration statement. 

If those charges can be substanti- 
ated the SEC has the power to order 
the suspension of trading in Trans- 
america stock for as long as a year, 
or the delisting of the stock from the 
exchanges upon which it is now 
traded. The seriousness of these 
proceedings cannot be minimized, 
for they affect the holders of the 11,- 
200,000 shares of the stock now out- 
standing. What they mean, if sus- 
tained, is that the company virtually 
has been kiting its assets among its 
various subsidiaries in order to make 
as good an appearance as possible, 
and has been using unethical methods 
in making a market for its shares. 

A. P. Giannini, the company’s 
chairman, asks the public to suspend 
judgment. He holds that there is 
no ground for the SEC’s action and 
that when the hearings are completed 
the company will be fully vindicated. 
He contends that whatever differences 
have arisen between his company 
and the SEC emanate from a misin- 
terpretation of the accounting meth- 
ods the company has employed in its 
reports, which have been prepared for 
years by independent accountants of 
established reputation. I hope this 
will turn out to be the case, for any 
other outcome will have bad reper- 
cussions. 

As for Giannini, he must feel that 


he has been sold down the river, not- 
withstanding that among the bankers 
he has been the most outspoken New 
Dealer. 


It Has Been 
Tried Before 


At the last annual meeting of the 
Baltimore & Ohio stockholders, one 
of them proposed that they form an 
organization for the protection of 
their rights. This proposal has an 
old and familiar sound. It reflects 
the general tendency of organization 
for mutual security whenever any 
body of protestants feels it is be- 
ing assailed. Long before the rail- 
roads found themselves in the plight 
they are now in, there was a national 
organization of railroad shareholders. 
It failed to succeed for no other rea- 
son than that the large majority of 
stockholders show a pronounced lack 
of interest in taking any combined 
steps to protect their holdings. They 
would prefer to let George do it and 
bear the expense. Due to this lassi- 
tude the stockholder finds himself 
without a militant spokesman. 

The thought is a practical one. If 
the shareholders would have their 
own advocate in court their interests 
would be better understood and ap- 
preciated—but one man cannot act in 
this capacity, nor can a small group. 
It requires the whole hearted coopera- 
tion of the great mass of stockholders 
and a treasury large enough to sus- 
tain their activity. But the job of get- 
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ting such a movement under way ap- 
pears almost insurmountable, judging 
from previous efforts made in this 
direction and their dismal failure. 
Shareholders simply will not be 
awakened from their lethargy. 


We Could 
Worry Less 


Whenever the foreign situation be- 
gins to cloud, we start worrying as 
if our own fate hung on the outcome. 
It might be contended that we could 
not escape any upsets abroad whether 
they should develop from the weak- 
ness of the pound sterling, or from 
France’s present travail over the ef- 
fects of its New Deal, or the German 
situation, but it would be difficult to 
believe that we could not continue to 
get along even without peaceful con- 
ditions in the European sector. We 
have done so before, why could we 
not again? 

Since the World War we have 
drawn nothing out of foreign condi- 
tions but trouble and worry. Europe 
needs us more than we do her, but 
this does not seem to be generally 
recognized considering the jitters we 
undergo when the news is not to our 
liking. If we would concern our- 
selves more with our domestic prob- 
lems we would be much better off. 
We have the material and the will to 
develop a broad recovery if we could 
only pursue a normal course, but this 
we do not permit ourselves, nor are 
we permitted to do it by our economic 
planners. In this direction there is 
enough for to worry us until a sound 
solution is found without getting all 
“het up” over Europe. 

Strange also is it to find that while 
we are fraying our nerves with wor- 
ries, our dollars are popular abroad. 
Europe is sending us gold, and 
European investors find our securities. 
a safe haven for their frightened 
capital. All of which goes to show 
that we are worrying more thar 
those abroad about our destiny. 
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New York’s Mayor La Guardia 
The Gentleman in the Middle 


Higher Prices 


Security holders must be paid off if city is to get proper- 
_ ties. Prices depend on many factors—probably not the 


| least of which is “The Little Flower,’ Mayor La Guardia. 


NIFICATION of the transit 

facilities of the City of New York 
took a long step forward last month 
with the City receiving permission 
from the electorate to exceed its debt 
limit by $315 million for the purpose 
of purchasing the properties of the 
Interborough Rapid Transit and the 
Brooklyn-Manhattan Transit com- 
panies. But, with the City now able 
to spend at least $315 million for 
those properties, the two companies’ 
securities are selling in the open mar- 


ket for a total of somewhere around 
$235 million. 


Market Profit? 


Does that mean that New York 
traction issues are going to yield 
some one $80 million in market prof- 
its from current levels? Perhaps not, 
for the City will doubtless prove to 
be a shrewd bargainer. Neverthe- 
less, bargaining power is not re- 
stricted to one side of the negotia- 
tions, and materially more than pres- 
ent market prices may have to be 
offered holders of a number of the 
affected issues in order to give the 
City the properties which it has so 
long wanted. 


So far, a definite plan including 
specific prices has not been published. 
But here and there has been men- 
tioned a figure or two, and these give 
us a starting point. First, I. R. T. 
interests have stated that they feel 
their properties, plus the Manhattan 
(elevated) Railways, are worth $170 
million of the City’s money. That 
would leave about $145 million for 
the B.-M. T., but the latter company 
has let it be known that even a price 
of $150 million would buy only its 
subway lines, and that these will not 
be sold unless the City also takes the 
Brooklyn surface trolleys (owned by 
a subsidiary )—at a cost of anywhere 
up to $50 million extra. 

Assuming that the bankrupt I. R. 
T. fails to get its asking price by 
about $10 million, and that the sol- 
vent B.-M. T. is offered say $10 
million more than the $150 million 
as a concession for not taking off its 
hands the unwanted surface lines, the 
total involved would be around $320 
million, which could legally be paid 
inasmuch as New York still has an 
unexpended debt margin on which it 
can work before it has to take ad- 
vantage of the recently granted $315 
million exemption. 
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—I. R. T. Photo 


Looking first at the B.-M. T., it is 
unlikely that holders of its Brooklyn 
Elevated 5s of 1950 and Kings Coun- 
ty Elevated 4s of 1949 would accept 
less than par for their bonds, or that 
an offer of less than 95 for the vari- 
ous B.-M. T. collateral bonds (some 
of which were offered as recently as 
last year at 10314) would be success- 
ful. That would leave about $32 
million for the preferred and common 
stocks, and could work out at about 
70 for the preferred and 20 for the 
common. 


I. R. T. Values 


Getting down to the I. R. T. situa- 
tion, we must be even more arbitrary 
in assigning possible values to the 
numerous issues. Around 90 per cent 
of interest requirements is bein 
earned on the lst & refunding 5s, 
which would seem to warrant a price 
of around 75 for those bonds. The 
7 per cent notes, considering their 
collateral and accumulated interest, 
would be entitled to somewhat more ; 
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80 would seem fair. The 6 per cent 
notes, which are an unsecured obliga- 
tion of a bankrupt company, would 
hardly be entitled to more than 50 
or 55. Taking the latter figure, there 
would then be left for the stock 
and for the holders of securities of 
the highly unprofitable Manhattan 
elevated lines about $59 million. The 
I. R. T. stock undoubtedly has a 
nuisance value, and a premium of 
nearly 67 per cent over current prices 
ot about 9 would seem generous, giv- 
ing the shares 15. 

This leaves nearly $54 million for 
the Manhattan properties. Here 
litigation could indefinitely postpone 
matters, but for sake of argument let 
us look at the brightest side. Hold- 
ers of the company’s Ist 4s would 
probably welcome 75 for their bonds, 
and the 2nd 4s could hardly expect 
more than 50. The 7 per cent guar- 
anteed stock is outstanding in small 
amount, and 45 could easily be paid 
to get it out of the way. Left for 


A POSSIBLE PLAN OF 
TRANSIT UNIFICATION 


How the B.-M. T. and I. R. T. security issues 
could fare—if New York City should pay as much 
as $320 million for their properties: 

Total 
Outstanding City 
(000, Could Recent 
Pay: Price 


. $15.9 100 85 


omitted) 
Bklyn-Manhattan Transit: 
Brooklyn Union El. 5s.. 


anne County El. 4s....... 6.4 100 85 
-M. T. coll. 3s, 334s, 4%s nb 95 75 

Breferred BROOM 70 45 

Common stock 73, 20 14 
$231.3 

Interborough Rapid Transit: 


Manhattan Railway: 
See $40.6 75 35 
7% guaranteed stock....... 4.4 45 17 
5% modified stock.......... 55.6 34 9 
$105.1 


the 5 per cent modified stock would 
be nearly $19 million, or about $34 
per share. 

But, as stated at the outset, the 
City can be expected to drive as good 


a bargain as possible, and will doubt. 
less go as high as $320 million fo, 
the properties only as a last reson 
Consequently, looked at as a whole, 
the terms here outlined represent the 
maximum that holders of the private. 
ly owned transit companies can ex. 
pect. Furthermore, payment would be 
not in cash but in New York (C; 
Board of Transit Control bonds, Fo, 
purposes of this discussion thes 
bonds have been assumed to be worth 
par, but it is entirely possible that 
when they are issued, the open mar. 
ket will place a somewhat lower value 
on them. 

All in all, the chances of higher than 
current prices are sufficiently good to 
warrant retention of all the traction 
issues which will be affected by the 
plan. But any new purchases would 
constitute little more than a gamble 
on the attitude of the City Adminis. 
tration, and few conservative in- 
vestors will wish to assume the risks 
involved. 


Opportunities Laggard Groups 


Poor market performance of some stocks is not 
due to neglect, but to more fundamental causes. 


HE early stages of an upswing 
in the business cycle are usually 
marked by a certain amount of un- 
evenness among the various indus- 
tries and their operating rates. The 
recovery in some fields is retarded 
by price conditions; in others, inven- 
tory problems or other types of 
fundamental maladjustments act to 
delay earnings improvement. There 
are, of course, in addition industries 
like the foods, drugs and others 
which are relatively immune to cycli- 
cal influences, and operate under char- 
acteristically stable profit margins. 
A fairly accurate test of the cur- 
rent rate of activity and the immedi- 
ate prospects of any industry is to 
be found in the market action of the 
group. Occasionally a certain field 
will show less than average price 
resiliency because of a lack of spon- 
sorship. More frequently, however, 
when a stock group is backward mar- 
ketwise, there are good and sufficient 
reasons for the performance of the 
equities. For example, here are a 
few industries whose leading stocks 


have failed to keep up with the mar- 
ket, with the reasons for the con- 
dition. 


Can Making: 


The can stocks are notable ex- 
amples of market laggards, and 
American Can and Continental have 
given highly individualistic perform- 
ances. Both have been in a down- 
trend since early August, and neither 
has enjoyed other than brief periods 
of strength since June. The reasons: 
can sales are down 15 per cent from 
1937; cut in tin plate prices means 
that the companies will not reap in- 
ventory profits this year; keen com- 
petition has prevented price advances 
on cans. 


Dairy Products: 


Earnings of the dairy companies 
are expected to hold well this year, 
with ice cream sales helped by the 
favorable weather over the greater 
part of the summer and fall. But the 
stocks are selling close to their year’s 


lows. There are several factors in 
the outlook, of which politics is the 
major headache for the industry. The 
farmer wants a high price for his 
milk; the consumer wants cheap 
milk. The politicians blame the ma- 
jor distributors, and threaten to 
open cooperatives which may thrive 
through tax favors and_ selective 
bookkeeping. Production of milk is 
increasing and storage holdings are 
large. The distributors are middle- 
men ; they can expect few favors from 
the politicians. 


Farm Equipment: 


Farm equipment stocks usually are 
in the van of a major market rise, but 
conditions in recent months have not 
been favorable. Total sales of farm 
machinery this year will barely equal 
1936 volume, which was about 22 per 
cent under 1937 levels. With prices 


of farm commodities sharply lower 

this year because of large crop yields, 

buying power of the agricultural 

regions has been reduced despite the 
(Please turn to page 27) 
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The Market Outlook 


Resumption of market advance may be post- 
poned a little further, but 1939 prospects 
dictate against disposal of well situated issues. 


GAIN in recent trading sessions, events 
abroad appear to have had more effect upon 
the day to day movements of stock prices than 
have domestic developments, and signs of failure 
of the French general strike were greeted by mar- 
ket gains as indicating that in still another im- 
portant nation a trend against radicalism has at 
last set in. The disintegration of the French econ- 
omy under that country’s conception of a “new 
deal” has constituted a very disturbing factor in 
the general world situation. Now, it would seem 
that France has embarked upon a movement back 
toward more conservative principles; the strug- 
gle may be a long and difficult one, but progress 
in that direction cannot fail to have favorable im- 
plications not only abroad but in this country as 
well. 


IXED trends prevail in business, with fur- 

ther evidences of slackening in activities of 
important heavy industries, and materially im- 
proved retail trade in wide sections of the country 
as a result not only of the approach of the holi- 
days but also reflecting the more seasonal weather 
conditions. But on balance, the general state of 
business could ordinarily be expected to be provid- 
ing a greater degree of market stimulation than 
has been apparent for some time. However, there 
has been a disposition to wait and see just what 
the temper will be of the so-called monopoly in- 
vestigations, and just how much political capital 
will be made of whatever skeletons may be found 
in corporate closets. 


EGARDLESS of the facts of the case, these 
investigations could undoubtedly be con- 
ducted in a manner as to affect the market from 


time to time. Nevertheless they are not of such 
importance that the results could reverse the 
underlying price trend. 


EANWHILE, President Roosevelt is en- 
gaged in drawing up a legislative program 
to be presented to the new session of Congress, 
in which it is indicated that national defense plans 
will “overshadow all other measures to be brought 
before the session.” This appears likely to have 
two results important marketwise. The first is 
renewed stimulation to the heavy industries, and 
the other is a continuation of deficit spending on 
a high scale, with all of its inflationary effects 
upon the credit structure. 


LTHOUGH the monopoly investigation 
shortly will be making headlines, elsewhere 
security markets should soon be deriving substan- 
tial nourishment. Business comparisons with 
year-ago figures already are making increasingly 
favorable comparisons, and five or six weeks hence 
we will begin to get corporate reports for the 
fourth quarter which in many cases will show 
striking earnings gains. Inventories of industrial 
materials at the end of the year are likely to be 
at the lowest point in several years, and business 
encouragement rather than business baiting is to 
be expected from Capitol Hill in coming months. 


RESUMPTION of the broad advance in 

stock prices may be postponed for several 
weeks longer, but the weight of evidence is that 
in 1939 the patience of investors will be amply re- 
warded, and disposal of well situated issues is 
not recommended.—Written December 1; Richard 
J. Anderson. 
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The Trend Things 


Prospects—1939 : 


As the currerit year draws to a close, economic 
observers can point to the gratifying fact that for 
percentage rise and rapidity of movement, the 
present upturn has already exceeded all previous 
spurts—except the so-called “inflation boom” in 
the summer of 1933. In the light of economic 
history, a period of industrial hesitation during 
the first quarter of 1939 would not be at all unex- 
pected; as a matter of fact, the trend of share 
values since mid-November is probably a reflec- 
tion of just such a development. Projecting the 
business picture beyond the initial three months, 
however, gains in the construction trades and 
additional government spending—particularly in 
the field of rearmament—point to an extension of 
the business advance. Moreover, results of the 
recent elections should benefit the capital goods 
industries by encouraging private expenditures. 
There are negative factors, of course. But on 
balance, prospects suggest a generally higher level 
of industrial activity in 1939. (See page 7 for 
full discussion. ) 


Dollar Devaluation: 


Measured in gold, the pound sterling recently 
slid to the lowest levels ever touched by that cur- 
rency and thus cast a significant shadow on the 
future of the dollar. That this is a normal period 
of seasonal pressure on sterling can be discounted. 
The causes of the current slump strike infinitely 
deeper than that. They are at once economic and 
political. And they stretch all the way from 
stabilization of the pound in 1925 at its pre-war 
parity to the Munich settlement of 1938. The 
pound sterling has always been a dominant sign- 
post at the cross-roads of international trade and 
gyrations of that currency stir important reper- 
cussions, particularly in world commodity mar- 
kets. The United States is no exception. The 
power of the Chief Executive to devalue the dollar 
to 50 per cent of its original gold content expires 
June 30, 1939. While existing conditions in 
foreign exchange markets prevail, there seems 
little doubt that Congress will grant an extension. 
This, in turn, will supply added evidence that 
the dollar is eventually slated for another devalua- 
tion. (Details on page 3.) 


New York Tractions: 


New York City now is in a position to pay $315 
million or more for the much-wanted B.-M. T. 
and I. R. T. properties, yet securities of those 
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companies are selling for only around $235 mil- 
lion. Not all of the potential $80 million or so 
profit above current market prices is likely to be 
realized, but more than prevailing quotations will 
undoubtedly have to be paid for some of the issues 
in order to assure success of the City’s unification 
plans. Details remain to be worked out, and there 
is no assurance that the City will be willing to go 
as high as the permissible $315 million. 

Market Advice: The situation warrants reten- 
tion by holders of the affected security issues, but 
few appear justified in assuming the risks inherent 
in new purchases, with so much depending upon 
the attitude of the City Administration. (Details 
on page 13.) 


Chesapeake Corporation: 


Approval of dissolution plans for Chesapeake 
Corporation by stockholders last week provides for 
an early liquidating dividend of six-tenths share 
of Chesapeake & Ohio Railway for each share of 
Chesapeake Corporation, leaving about seven- 
tenths of a share of C. & QO. for each share of 
Chesapeake. Completion of liquidation is not ex- 
pected for a “considerable period of time,” and 
full distribution of the remainder may not be seen 
for three years. This latest development touched 
off another phase in the fight of the Young-Kirby 
interests for control of the Alleghany Corporation 
—and in turn working control of the major under- 
lying property, the C. & O.—but the indications 
are that the Guaranty Trust Company of New 
York will remain in the saddle. (Details on 
page 6.) 

(The dissolution does not affect the status of 
the Chesapeake & Ohio bonds and preferred stock, 
carried on page 4 of this “Service Section.’’) 


Bond & Share: 


Indicated current liquidating value of Electric 
lsond & Share common stock is around $18.50 per 
share, against a recent price of around 10 for the 
shares. That disparagement reflects to some extent 
doubt concerning ultimate value of numerous se- 
curities held by the company, and reflects also 
uncertainty concerning the future of the company 
itself. Bond & Share now has filed with the SEC 
a tentative plan of geographic integration—a long 
step forward—but other problems remain to be 
solved, some of which may possibly be solved 
through changes in the Utility Act itself. 

Market Advice: Current prices appear largely 
to discount the admitted uncertainties in the situa- 
tion and (although the issue is not being added to 
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our “Current Recommendations” list on page 4) 
purchase seems warranted by those who wish to 
speculate upon ultimate improvement in the entire 
utility situation. (Details on page 5.) 


Sugars : 


Current reports are that the duty on Cuban 
sugar imported into the United States will be 
lowered; present 90-cent tariff could be cut to 
75 cents under existing trade agreements. Fur- 
thermore, it is understood that this country is 
considering exempting Cuba from the effects of 
the whims of the Secretary of Agriculture, i.e. 
granting it a fixed sugar import quota. Such 
moves would improve the position of the Cuban 
producing company shares, but could hardly 
restore the industry to a fully healthy condition. 

Market Advice: Any existing holdings of 
Cuban sugar shares should be held temporarily 
for better liquidating levels. 


Continental Oil: 


Stockholders of Continental Oil are being 
offered rights to subscribe at par to a new issue 
of convertible debenture bonds, on the basis of 
$4.50 principal amount of bonds for each share of 
stock ; rights expire December 16. Although the 
234 per cent coupon rate is hardly attractive, the 
conversion feature is one which should eventually 
become of material value. 

Market Advice: Continental Oil stockholders 
are advised to exercise their subscription rights to 
the new bonds. Those who do not desire to do 
so should sell their rights before the expiration 
date. (Details on page 22.) 


December Markets: 


No discernible pattern is disclosed by the action 
of the market in December over the past forty 
years ; in a slight majority of years—22—the aver- 
ages were higher at the end of the month than the 
beginning ; in 18 years there was a decline. The 
most striking feature of past Decembers is the fre- 
quency of a year-end rally; some lasted two or 


three weeks; others were only several days in 
duration. But even in the bear market years 1930 
and 1931 the averages rallied in the final week. 
In 1928, when the pattern was similar to this 
year; there was a decline from November 28 to 
December 8, with only minor rallies, but the aver- 
ages then recovered to reach new high ground 
as the year ended, exceeding the former peak 
made November 28, previous to the minor 
correction. 


A Bond for Income: 


Representing an “industry serving all indus- 
tries,” Koppers Company has diversified interests 
in the form of coal mining, processing of coal into 
by-products and design and construction of by- 
product coke plants—in which field it is pre- 
eminent. By stressing technical excellence of 
products, this unit has built up an enviable trade 
status and operations have recorded profits in 
every year since organization. 

The first 4s, 1951, of this company are out- 
standing in the amount of some $25 million and 
constitute practically the entire debt. Interest 
coverage has been ample in all recent years and 
charges were earned 2.75 times in the twelve 
months ended September 30 last. While full year 
results may not equal this figure, no serious drop 
is anticipated. At present levels around 101, 
where they are three points under call prices, the 
bonds yield 3.97 per cent and are suitable for 
income requirements. (Details on page 4.) 


Summary of the Week’s News 


Positive Factors: 


Automobiles—Average daily output sets new high 
for the year. 

Electric Output—Production widens year-to-year 
gains. 

Car Loadings—Reverse seasonal trend; index 
climbs to new 1938 high. 

France—General strike fails; Leftists admit defeat. 
Another indication of a growing trend toward con- 
servatism. 


Negative Factor: 


Sterling—Slump in British monetary unit upsets 
world markets. 
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urrent Recommendations 


COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 


market performance. 
dividend rates. 
issues, refer to the three “Income” groups below. 


Dividends 
Recent So far 


Earnings Interim 
Price 1938 38 


STOCKS 
Allis-Chalmers 
American Brake Shoe.. 
Amer. Cyanamid “B”.. 
Anaconda Wire & Cable 
Bethlehem Steel 
Bullard Co. 

Climax Molybdenum.. 
Consol. Coppermines... 
Crane Co. 

Crucible Steel 
Curtiss-Wright “A”.... 
Deere & Co 


b—Half year. 


< 


c—Three quarters. D—Deficit. 


x—12 mos. ended June 30. y—12 mos. ended December 31. 


Some pay no dividends, while others afford good yields from their indicated 
But their primary attraction is their potentialities of capital appreciation; for income 


Dividends 
Recent So far Earnings Interim 
Price 1938 1937 


$0.50 
2.00 


STOCKS 

Electric Auto-Lite 
International Nickel... 
Kelsey Hayes “A” 
Lima Locomotive 
Montgomery Ward.... 
National Gypsum 
Newport Industries.... 
Paraftine Companies... 
Square D Company.... 
Superheater 
Timken-Roller Bearing 50 
Weston Electrical Inst. 18 


1.50 


z—1937 fiscal year. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 


than those in the “Profit” groups. 


Dividends Paid 


STOCKS i 1936 
American Home Products. . (1) $2.50 
Bon Ami “A” 5.00 
Corn Products 
General Foods 
Life Savers 
National Distillers 
Sterling Products 70 
United Shoe Machinery... 82 


(1)—Plus extras. (2)—Including regular extra. c—Three quarters. 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the high- 
est grade, they are reasonably safe as to interest 
and principal. 


*Denom- 
ination 


° Recent Current Call 
For Income: Price Yield Price 
Champion Paper deb. 434, ’50.. 100 105 
Chesapeake & Chio ref. & imp. 

“D & E” 3%s, 

Crown Cork & Seal 4s, ’50 
Fairbanks Morse deb. 4s, ’56... 
Goodrich (B. F.) deb. 6s, 45... 
Koppers Co. Ist 4s, ’51.......... 
Pennsylvania R.R. deb. 4%4s, ’70 


10234(1940) 
Union Pacific deb. 3%s, ’71.... 


103 (1941) 


For Profit: 


Allis-Chalmers conv. deb. 4s. 
Interlake Iron conv. deb. 4s, 
Phelps Dodge conv. deb. 3%s, ’5 
Remington Rand deb. 4%s, 
(w. w.) 105 
Youngstown Sheet 


conv. deb. 4s, 101%4 


*Denomination: In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available 
also in $500 and $100 units. 


(18) 


Dividend 
Indicated 


Earnings 


Current 
Indicated Total 
Yield 1937 


5.5% 


PREFERRED STOCKS 


For Income: 

These are good grade issues, and suitable for 
conservative investment purposes. Their sole 
attraction is for income. 


Yield Earnings Price 
Consolidated Edison $5 cum 4.83% $16.30 105 
*Hershey Chocolate $4 cum. conv... ; 8.67. Not 
North American Edison $6 cum.... 26.07 105 
Public Service of N. J. 5% cum... 103 11.34 Not 


*Receives $1 extra in any year in which common receives a 
dividend. 


For Profit: 

Reasonably assured dividends and prospects of 
eventual appreciation are combined in the issues 
included in this group. They will be found suit- 
able for inclusion in larger sized investment port- 


folios. 

Latest 

12mo. Call 
Yield Earnings Price 
4.55% $225.67 107% 


Recent 

Price 
Chesapeake & Ohio $4 non-cum.... 88 
Crown Cork & Seal $2.25 cum. 

(w. w.) 48% 
Niagara Hudson 2nd 5% cum ‘ : 100 
Radio Corp. $3.50 1st cum. conv.... j i 100 
Remington Rand $4.50 cum 
Youngstown Sheet & Tube 54% 
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Marketwise 
and Otherwise 


~By Market Observer 


ITH no conclusive change in the domestic business 

or political picture, stocks wavered last week in 
general consonance with foreign developments—possibly 
for want of a better excuse. Investment stocks showed 
a firmer tone on the dips than some of the more recent 
market leaders, suggesting that buyers were growing 
more cautious. But according to Street reports, neither 
the buying nor the selling was significant. 


HERE were some efforts made to read in the decline 


more than the interplay of purely technical factors. ° 


The position of the pound was one bearish element, and 
a prominent banker said that he thought the trend was 
definitely downward as far as both the British and French 
currencies were concerned. Which will probably mean 
more unsettlement in commodities, and greater odds in 
favor of currency devaluation. But it also means that 
any monetary manipulation will be on a tripartite basis. 


HE business prospect over the next few months has 

also been given a less cheerful appraisal. Accord- 
ing to one source, the spring rise may be of less than 
seasonal proportions in some of the heavier industries— 
unless the public utilities and the railroads are in a posi- 
tion to spend more for equipment. And it is feared that 
there will be a delay in increasing armament appropria- 
tions, so that the benefits from the contemplated program 
will not be seen until late next year. It is further pointed 
out that incoming orders for steel, copper and other 
metals have fallen off considerably, indicating that buyers 
are protected on near-term requirements and evidently 
do not expect a big spurt in incoming business over the 
next month or so. 


HILE there may be some basis in fact for the less 

sanguine appraisal of the outlook, the action of the 
market has undoubtedly encouraged general bearishness. 
And there are signs that business is slowing down. 
Nevertheless, seasonal factors must be taken into account, 
and it is perhaps a healthy sign that the upturn we have 
seen has not been attended by heavy inventory stocking. 
The story (which is gaining circulation) that the business 
upturn was engineered through concerted buying of stocks 
last June needs no analysis. Though perhaps more 
plausible than logical, the recovery movement is no mere 
“flash in the pan.” Moreover, although some of the 


buyers of stocks in the early stages of the advance may 
have had inside political contacts, that these positions 
would be hastily abandoned because of the elections is 
ridiculous. 


were not in agreement on the posi- 
tion of the market after the decline of over twelve 
points in about two weeks. The fact that the 145 level 
in the industrial average was not broken on the initial 
decline was regarded favorably, and most chartists ex- 
pected a rally that will retrace about 50 per cent of the 
previous losses. But some observers still expect lower 
prices before the turn of the year, with the major advance 
to be resumed about mid-January. It was rumored that 
some of the selling in the closing weeks of November was 
for tax loss purposes, with the sellers intending to replace 
their holdings after the thirty-day period, but before the 
year-end. None of the larger houses placed much 
credence in the report, however, stating that their liquida- 
tion had been mostly from the rank and file of accounts. 


— buying of utility stocks for three stock ex- 
change houses last week was reported, and it was 
said that there was accumulation of North American, . 
Consolidated Edison, and American Power & Light for 
good sources. Some quarters were skeptical, as there is 
to be some public offerings of these and other stocks by 
holding company firms who wish to avoid registering 
with the SEC under Section 11. But there still is hope 
that the power stocks are facing better days, and bulls 
on the issues can point to conservative price-earnings 
ratios of many of the stocks and to the passing of the 
December 1 deadline as indications that there may be 
some good news ahead. The TVA case may also be 
decided by the Supreme Court this month. 


The Week’s 
Most Active Stocks 


(Week ended November 29, 1938) 


Shares -—Price—~ Net 

Traded Open Last Change 
Aviation Corporation........ 80,200 7 63% —% 
Schulte Retail Stores........ 79,700 KR 1 +% 
75,200 653% 62% —2u% 
Hupp Motor Car............ 72,300 2 2% + % 
General Motors............. 66,700 47% 
Republic Steel............... 63,700 23% 21% —1% 
Transamerica Corporation... 58,700 9% 7% —2% 
Continental Motors.......... 56,000 1% + % 
Dunhill International........ 55,600 13% 15% +2% 
54,100 6% 6% — 
Anaconda Copper........... 54,000 34 32% —1% 


General Electric............. 


Ameralt. ow & 
North American Aviation.... 49,000 17 153% —1¥% 
Chrysler Corporation........ 45,900 81% 783% 
42,700 13% 13% +% 
Brooklyn-Manhattan Transit 41,400 12% 14% +1% 
Bethlehem Steel............. 41,100 73 71% —1% 
Kennecott Copper........... 38,500 43% 42% — K% 
New York Central........... 37,600 183% 

36,500 5034 —3 


Boeing Airplane ............ 
Commonwealth & Southern.. 


PBB PPB PPP PPP PPP PPP PP 


Valuable for 


Future 


Reference 


No. 977 New York, Lackawanna & Western Ry. Co. 


No. 982 Pittsburgh, Youngstown & Ashtabula Ry. 


Data revised to November 30, 1938 


Incorporated: 1880. New York. Office: 140 Cedar St., New York City. (NL) 
Annual meeting: Tuesday before the last Friday in February. Number 
of stockholders (December 31, 1937): 1,283. 


Capitalization: Funded debt.............. $23,639,000 
*Capital stock ($100 par)............ .--*100,000 shs 


*Of which 704 shares are owned by the D., L. & W. B.R. 


Digest: Total main track extends 214 miles from Bingham- 
ton to International Bridge, N. Y., forming the western half 
of the main line of the Delaware, Lackawanna & Western. The 
road is operated under lease (extending to 1980) by the 
D., L. & W., whose annual payment includes 5% on the out- 
standing capital stock, plus all expenses and charges (including 
bond interest, corporate expenses and taxes). 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Dividends paid...... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
rice Range Sale 

65 80 96 99 99% 97 *63%6 

75% 83 96 90 *54 


*To November 30, 1938. 


No. 978 Northern Central Railway Company 


Data revised to November 30, 1938 


Incorporated: 1854, Maryland and Pennsylvania, as a consolidation and (NNX) 
merger of Baltimore & Susquehanna R.R. Co., York and Maryland Line 
R.R. Co., York and Cumberland R.R. Co. and Susquehanna R.R. Co. 
Office: Philadelphia, Pa. Annual meeting: First Friday in May. 


*Of which 383,293 shares are owned by the Pennsylvania R.R. 


Digest: Operates 143 miles of track extending from Balti- 
more, Md., to Marysville, Pa., Dauphin, Pa., to Sunbury, Pa.. 
and Hollins to Green Springs Junction, Md. Owns or controls 
the most important terminals used by the Pennsylvania R.R. 
in Baltimore. This road is leased for 999 years from 1911 to 
the Pennsylvania R.R., which. guarantees payment of 8% a year 
on the outstanding common stock, as well as principal and 
interest on the funded debt. Dividends have been paid on the 
stock without interruption since 1888. 


Years ended Dec. 31 1936 1937 1938 

Dividends paid .......... 00 $4. $4 $4.00 $4.00 $4.00 
Price Range: 

90% 76% 92% 99 103 105 *93% 

45 67 81 86% 97% 91 *75 


*To November 30, 1938. 


No. 981 =‘ Pittsburgh, Ft. Wayne & Chicago Ry. Co. 


Data revised to November 30, 1938 
Incorporated: 1862, Pennsylvania, Ohio, Indiana and Illinois, as a con- (FW) 
solidation of Pittsburgh, Fort Wayne & Chicago R.R. Co., Ohio & 
Pennsylvania R.R. Co., Ohio & Indiana R.R. Co., and Fort Wayne & 
Chicago R.R. Co. Office: Philadelphia, Pa. Annual meeting: Third 
Wednesday in May. Number of stockholders (December 31, 1937): 2,042. 


Preferred stock 7% ($100 cess 193,739 shs 
tGuaranteed special stock 7% ($100 par)..........cceccccccsccccccecccs 2,244 shs 


*Over 91% owned by the Pennsylvania R.R. and its subsidiaries. {Redesignated 
as 7% preferred stock in 1917. tRedesignated as 7% common in 1917. 

Digest: Owns 502 miles of track extending from Pittsburgh 
to Chicago; main line mileage is characterized by excep- 
tionally heavy traffic density. Also owns valuable terminal 
properties in Pittsburgh and important real estate in Chicago. 
The road is controlled and operated under a 999-year lease 
by the Pennsylvania R.R. Rental includes all operating, main- 
tenance and corporate expenses and taxes plus a sum equal 
to 7% on the entire outstanding $100 par preferred, common 
and special stocks. 


Years ended Dec. 31: 1933 1937 1938 

Dividends paid .......... 00 $7.00 00 7 $7.00 $7.00 
PriceRange: 

BGR: 655465%059%500%00605 136 150 169 180 187 190 *174 

105 134 141% 1172 176 172 *145 


*To November 30, 1938. 


(PYA) 


Data revised to November 30, 1938 
Incorporated: 1906, Ohio and Pennsylvania, as a consolidation of the 
Pittsburgh, Youngstown & Ashtabula R.R. and the New Castle & Beaver 
Valley R.R. Co. Office: Philadelphia, Pa. Annual meeting: First 
Monday in April. Number of stockholders (January 1, 1938): 561. 


Pennsylvania R.R. and subsidiaries own all common and approximately 
65% of preferred. 


Preferred stock 7% cum. ($100 par). guaranteed. ca ye < 892 shs 
Common stock 7% guaranteed ($100 


Digest: Operates 139 miles of track; main line extends from 
New Brighton, Pa., to Ashtabula Harbor. The company pro- 
vides the Pennsylvania R.R. with its only entrance to Youngs- 
town, O. The road is operated under 999-year lease from 
1910 by the Pennsylvania R.R., payments including 7% 
annually on both classes of stock, service charges on the bonds, 
organization and other expenses and taxes. 


DIVIDEND RECORD RANGE OF STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 
Dividends paid ........ $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 
Price Range: 
Bid 
112 115 144 158 167 167 
92 98% 133 167 167 


984 Vicksburg, Shreveport & Pacific Ry. Co. 


Data revised to November 30, 1938 


Incorporated: 1901, Louisiana, as successor to Vicksburg, Shreveport & 
Pacific R.R. Co., organized 1879, in turn successor to the Vicksburg, 
Shreveport & Texas R.R. Co. Office: New Orleans, La. Annual meet- 
ing: First Friday in April. Number of stockholders (December 31, 
1937): preferred, 316; common, 425. 


Preferred stock non-cum. ed 21,428 shs 

Digest: Owns approximately 187 miles of track. Main line 
extends across Louisiana from Delta to Lorraine. With the 
Alabama & Vicksburg Ry., it forms the main line of the 
“Vicksburg Route” between Meridian, Miss., and Shreveport, 
La. Road is operated under 357-year lease from 1925 by the 
Yazoo & Mississippi R.R. Co. Performance under the lease, 
which provides $5 a year on the stocks, in addition to bond 
interest and taxes, all unconditionally guaranteed by the 
Illinois Central. 


(VKS) 


Years ended Dec. 31 1933 1936 1937 1938 

Dividends paid .......... $5. 00 $5.00 $5. 00 $2 30 $5.00 $5.00 $5.00 
Price Range: 

60 60 80 63 80 80 * $7 

 atesckabeacabivdensae 60 60 76 63 72 60 * 40 


*To November 30, 1938. 


No. 986 Wheeling & Lake Erie Railway Company 


Data revised to November 30, 1938 


Incorporated: 1916, Ohio, as successor to the Wheeling & Lake Erie R.R. (WL) 
Office: Cleveland, Ohio. Annual meeting: Fourth Wednesday in May. 

Number of stockholders (December 31, 1937): prior lien, 20; preferred, 

217; common, 117. 


+Preferred stock cum. = 102,140 shs 


*Non-callable. Has preference over the preferred and common stock both as to 
assets and dividends. Convertible into common stock share-for-share. Redeemable 
at $100 per share. 

Digest: Operates approximately 480 miles of track extending 
from Toledo to Canton, to Cleveland to Zanesville, Ohio, 
and Wheeling, West Virginia. Approximately 53% of the 
outstanding stocks are owned by the N. Y., Chic. & St. Louis 
R.R. The financial condition when last detailed appeared 
strong with cash and special deposits in excess of total current 
liabilities. 


EARNINGS, DIVIDEND haa a PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 gf 1938 

Earned per share......... ps2 pst D$0.73 $2.12 $7.33 

Dividends paid .......... None None None None None 5.00 *None 
Price Range: Bid Bid 

Mn. Chusavaoscsavensnes 6% 10 29 85% 91 115 +60 

24% 18 34 70 +60 


*To November 30, 1938. 7Bid price, November 30, 1938. 
(Please turn to page 30) 
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When Sales Should Be 


for Tax Purposes 


PART II 


December traditional month for making invest- 


ment changes with an eye on the tax laws. 


By Louis R. Lopez, C.P.A. 


Perley Morse & Company, 
Certified Public Accountants 


. period of time during which 
a security has been held is of 
such importance that care should be 
taken either to maintain adequate 
records to prove dates of acquisition 
as well as sale, or to save evidence of 
those dates, such as brokers’ state- 
ments, contracts, etc. 

For the usual transaction, the time 
held will be measured by calculating 
the time elapsed between the date of 
purchase and the date of sale. This 
is usually calculated by excluding the 
day of purchase and including the day 
of sale. 

Securities which have been acquired 
in any other way than by purchase 
may be subject to special rules for 
determining the period held. Section 
117h of the Revenue Act of 1938 pro- 
vides for increasing the length of time 
held, under certain conditions. 


Date Rulings / 


The Board of Tax Appeals has re- 
cently held that the date of acquisition 
for Federal Tax calculations mav be 
neither the date a purchase order was 
given, nor the date the transaction 
was settled by the broker, but a later 
date when the stock was delivered. 
The stock involved in this case was 
traded “over the counter.” Never- 
theless, it is evident that the purchase 
date must be the date title to the 
Capital Asset was acquired by the 
taxpayer. 

Similarly, date of sale must be the 
date that the seller has delivered title 
to the property to the purchaser. 

If a capital asset was received in 
a non-taxable exchange, the length 
of time held shall include the period 
during which the original property 
was held. 

Where the property had been re- 


ceived in such manner that the basis 
is the same as in the hands of the 
person from whom received, the 
length of time held shall also include 
the length of time the property was 
held by such other person. 

Many taxpayers hold capital assets 
which were reacquired by them in 
transactions which were considered 
by the tax department as_ being 
“wash sales.” That is, the purchase 
of such property occurred within 30 
days before or after the sale. The 
period such property has been held 
shall include the original period prior 
to the so-called “wash sale.” 


When to Sell 


In view of the possibility of a dras- 
tic change in the tax law in 1939, and 
the fact that net short-term loss carry- 
over is limited to the net income 
shown on the tax return for 1938, it 
would probably be advisable, in many 
instances, to sell securities which 
have been held for less than 18 
months and upon which a gain is in- 
dicated, even though the taxpayer 
may wish to immediately repurchase 
them. As in prior years, a “wash 
sale” which results in a gain is fully 
taxable, whereas a “‘wash sale” result- 
ing in a loss cannot be deducted. 

Many taxpayers have, in the past, 
established losses by “switching” 
bonds. That is, selling bonds owned 
on which a loss is indicated and im- 
mediately purchasing other bonds is- 
sued by the same company. The tax 
department has been lenient in the 
past in allowing losses established in 
transactions of this type. 

In order to avoid having this type 
of transaction classified as a “wash 
sale,” with the resulting disallowance 
of the loss, the repurchased bond 


Boake Carter’s 
New Book 


MADE 
in 
U. S. A. 


WEW BOOK 


Carter's 


MADE 


ISA. 


An unbiased criticism of the present 
Administration — and a_ penetrating 
cross-section of the current American 
scene. 


“The author offers the American pub- 
lic a scathing but seemingly logical 
criticism of the present Administration 
and the New Deal. He accuses the. 
Roosevelt regime of the worst kind of 
pseudo-liberalism which slowly strangu-~ 
lates the liberties guaranteed in the Bil) 
of Rights.’—The Financial World. 


$1.75 Postpaid 


DODGE PUBLISHING CO. 
116 E. 16th Street New York 


Odd Lot Trading | 


The many advantages it offers |} 
the small as well as the large in- 
vestor are outlined in a booklet 
which we will gladly send to any 
one interested. 


Ask for F. W. 810 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


INVESTMENT HINTS } 


and other valuable information on trading | 
methods in our helpful booklet sent -on |! 
request. 

Ask for K-6 


100 SHARE OR ODD LOTS 


(HisHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


PRICES: 
5 lbs. $2.25 
10 Ibs. $4.00 
20 lbs. $7.75 
Sent Express 

Prepaid 


A Gift for the Gourmet 
LARGE FANCY PAPER SHELL, 


A fitting complement to your own 
holiday dinner. Packed in 5, 10 
and 20 pound packages. 
SOUTHERN FarMs CoMPANY 
P.O. Box 405, Thomasville, Ga, 
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should be substantially different from 
the one sold. Some taxpayers have 
been repurchasing bonds of the same 
company, having the same interest 
rate and liens, but with different 
maturity dates. In many instances 
such bonds have almost identical 
values on the market. 

The tax department has recently 
contested some of these transactions, 
and the Board of Tax Appeals has 
decided that a difference in maturity 
dates is not sufficient to avoid a “wash 
sale” classification, where all other 
material factors are similar, and the 
bonds involved have approximately 
the same market prices. 

In view of the tax department’s 
success in these cases, it now appears 
advisable to repurchase securities of 
another company similarly situated, 
otherwise the taxpayer may find the 
Government disallowing the loss be- 
cause substantially similar property 
was involved. 


Westinghouse Electric 
Gains 


IDED by shipments on back or- 

ders, a fee payment of $150,000 
and “a little better break all around,” 
October earnings of Westinghouse 
Electric totaled roughly $1.3 million 
—or nearly triple the amount shown 
in the preceding month. November 
results will probably recede from this 
level, however. As yet, volume has 
not improved sufficiently to sustain 
earnings at the October rate; besides, 
it is unlikely that there will be a 
similar piling up of shipments during 
the month. 


BOND REDEMPTIONS 


Redemption 
Iss Amount Date 
Abbotts: ‘Dairies, Inc. deb. 6s, 
Sere Entire Dec. 23,’38 
sie 55th Street Corp. 
(New York) Ist 5%s, 1945 Entire Feb. 1,'39 
American Gas & Electric Co. 
$10,000,000 Dec. 21,’38 
Bethlehem Steel Corp. cons. 
Central Violeta Sugar Com- 
pany S. A. coll. tr. 6s, 
13,000 Dec. 31,38 
Corona City Water Co. Ist 
rere Entire Nov. 1,’38 
Goodyear Tire & Rubber Co. 
lst & coll. tr. 5s, 1957.. Entire Dec. 30,38 
Inland Steel Co. Ist E 3s, 
eer 100,000 Jan. 15,’39 
Messer Oil conv. series 
13,500 Jan. 1,’39 
Mexico Refractories Co. Ist 
11,500 Dec. 31,38 
Union Trust Joint Stock Land 
of Indianapolis 4%s, 
wee Disinfecting Company 
Woodward Iron Company 2nd 
eum. ine. Se, 1962........ 500,000 Feb. 25,’39 


Bond Market Digest 


OND prices followed an erratic 

course in last. week’s market. 
Succeeding the sharp decline on Mon- 
day, there were recoveries in later 
sessions but the various major di- 
visions were by no means uniform 
in their market action. U. S. Govern- 
ments were affected by the announce- 
ment that the December Treasury 
financing would include $700 million 
“new money” bonds. 


Continental Oil 234s 


Last week’s offering of over $21 
million Continental Oil 234 per cent 
debentures adds another member to 
the popular stock option group. Since 
the new bonds were quoted in when- 
issued trading at premiums ranging 
upwards of 6 points, it is expected 
that substantially all of the issue will 
be taken up by the stockholders who 
have prior subscription rights. The 
conversion privilege is more liberal 
than the average; the price basis re- 
mains fixed at $33% per share for a 
period of five years, a level which is 
only a few points above recent quota- 
tions. The 1938 high for the stock 
was 3534. An option running for 
five years without change contrasts 
with the considerable number of con- 
vertible bonds carrying sliding scale 
conversion privileges which provide 
for progressive increases in the price 
basis every year or two. In ad- 
vancing markets, these changes tend 
to force conversion. The new 
Continental Oil issue appears reason- 
ably assured of a life tenure of more 
than a year or two unless the stock 
should advance substantially above 
33. The debentures will be subject 
to redemption, but since the company 
is following an expansion policy, and 
the interest rate of 234 per cent is 
unusually low, the possibilities of a 
call appear to center largely in stock 
market developments which would 
make a forced conversion through re- 
demption feasible. In this event 
original purchasers would, of course, 
be able to liquidate at a profit. For 
this issue, however, the relative 
liberality of the conversion feature is 
offset in part by the low coupon rate. 


Recognizing the fact that maturities | 
of ten years or less command lower 
interest rates than long term bonds, 
it is doubtful that Continental Qj 
could sell 10-year 234s on any price 
basis other than a material discount 
if it were not for the “sweetening” 
provided by the conversion feature, 
Open market quotations for the 
bonds, at levels above par, must, 
therefore, be considered as including | 
a considerable measure of anticipa- — 
tion of the potential future value of | 
the stock option. Unlike the majority 

of other recent flotations of sub- 

stantial size, the proceeds of the Con- 

tinental Oil 234s are to be used 

mainly for purposes other than re- 
financing; all but $2. 5 million of the 
funds will represent “new money.” | 


’*Frisco Cons. 44s 


Reorganization still seems remote, 
but when finally effected, there 
should be sufficient recognition of the 
consolidated mortgage bonds to justi- 
fy current quotations around 10, or | 
possibly higher prices in the event of 
sustained improvement in rail earn- 
ings. Moderate holdings may be re- 
tained on a speculative basis. Hold- 
ers of St. Louis-San Francisco con- 
solidated 434s are to receive a small 
distribution, payable on and _ after 
December 7, in the amount of $3.05 
for each $1,000 Series A bond. A 
short time ago, the Federal Court in 
St. Louis directed the payment of 
$950,260 interest (which was due 
April 1, 1933) on the underlying 
Kansas City, Fort Scott & Memphis 


TREND OF THE BOND AVERAGES 
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bonds. A large block of the latter 
issue is pledged as collateral for the 
Frisco 414s, and the distribution on 
these bonds represents their propor- 
tionate share of the payment. The 
Fort Scott issue, recently quoted 
around 32, appears to have long 
range possibilities which merit the 
consideration of those who are inter- 
ested in speculations in senior liens 
of bankrupt roads. The earnings 
record of the St. Louis-San Francisco 
for the nine months ended September 
30 was unimpressive, but October net 
showed a sharp gain over 1937, in- 
dicating that the last quarter may 
add materially to the balance avail- 
able for fixed charges. 


Utility Refundings 


The favorable position of public 


utility operating company bonds in 


areas not affected by government 
competition is currently being demon- 
strated by several refunding opera- 
tions involving issues which have 
generally been regarded as being of 
not better than medium grade invest- 
ment quality. Central Illinois Public 
Service Company has filed a regis- 
tration statement with the SEC cov- 
ering $38 million new first mortgage 
334s and $10 million serial deben- 
tures, the proceeds of which are to 
be used in the redemption of all of 
the outstanding bonded indebtedness. 
(The various issues of first 4%s and 
first 5s were recommended as medium 
grade investments in the Bond Mar- 
ket Digest of May 11, 1938, at which 
time they were quoted from 90 to 
97. They will be redeemed at 103, 
with the exception of the Series H 
4%s, which are callable at 102%, 
after the details of the new financing 
are completed.) Public Service Com- 
pany of Colorado is also arranging 
a major refunding program which is 
expected to result in the early re- 
demption of this company’s first and 
refunding mortgage bonds and deben- 
tures, and also of several subsidiary 
obligations, including Denver Gas & 
Electric and Colorado Power bonds. 
By way of contrast, it may be noted 
that it is still not feasible to reap the 
advantages of prevailing low interest 
rates in areas where competition by 
government subsidized agencies exists 
or threatens. Although the senior 
liens of some companies operating in 
the TVA area have recently shown 
stronger market tendencies, many 
problems remain to be settled before 
these relatively high coupon obliga- 
tions can be eliminated. 


“MI-REFERENCE” 


(Personal Record Book) 

inches (Pub. at $5.00) . .$4.50 
ES? 3 To aid in building up your 
surplus now, and to expedite 
the settlement of your estate 
after you are gone, it be- 
hooves you to put your house 
in order, financially. For this 
purpose we recommend 
“MI-REFERENCE” with 
ruled forms for keeping records 
of all your assets, stock mar- 
ket transactions, dates, prices, 
‘ earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 
paid. 

(DeLuxe Leather Edition— 


200 Ruled Forms—Published at $10.00 
Now $8.50 


THE FINANCIAL WORLD BOOK SHOP 


21 WEST STREET NEW YORK, N. Y. 


Any name 
stamped in Gold 
on Cover for 50c extra 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


of London. 
$1 Trial Offer 


If you return this “ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—R. S. FARLEY 
165 BROADWAY New York, N. Y. 


BEAR 
MARKET 
AHEAD? 


Send for Bulletin FWD-7 FREE 


American Institute of Finance 
137 Newbury St., Boston 


WHERE TO 
BUY BACK 


A timely analysis of the outlook. 
Send for free copy of this week’s 


Gartley Stock Market Forecast 
Dept. F 
76 William Street, New York 
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What’ 4 Dhead 


STOCKS 


in 1939? 


What unique opportunities ahead? 
What pitfalls to avoid? 

What industries will lead? 

Will bond prices turn down? 


NSWERS to sixteen vital 
questions on business and 
finance —a _ valuable guide to 
profits in the New Year — are 
contained in the Annual 


UNITED OPINION Forecast 
for 1939. Gives also — 


10 Stocks to Buy 


This forecast includes special list of the 
10 stocks most favored by leading financial 
authorities as offering outstanding profit 
opportunities for early 1939. 


Get the Facts — pree 


That you may test the accuracy of 
UNITED OPINION advices yourself, 
we will send you the Annual Forecast 
with list of 10 Stocks for 1939 profits 
without obligation. 


Send for Bulletin FW-70 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


— ARTA 
A LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that some stocks 
will later sell at substantially higher prices. Some 
of the biggest profits, however, will be made by 
those investers who pick up lower-priced issues 
which are really undervalued and not merely cheap. 

But such issues are hard to find. We have 
located one which appears especially attractive. 
The company has greatly improved prospects. Busi- 
ness is expected to expand sharply; earnings 
should do likewise. The technical position is 
strong and the stock points higher. Still it now 
sells for around $14 a share. It is not a “cat 
or dog’’—it is listed on the New York Stock 
Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet. 

“M AKING MONEY IN STOCKS.” No charge 


-no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 884, Chimes Building, Syracuse, Mew York 


JANUARY 
RISE? 


Write for Free Bulletin FW-127 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
CHAS. J. COLLINS Bldg. = Detroit, Mich. 


New-Business 


NOTE that several New York 
hotels are said to be interested 

in the new wired television system of 
Radio Corporation of America— 
under this patented plan each room 
in a hotel would have a tele-image 
receiver connected by cable with a 
master television receiver on top of 
the whole building. . . . The new line 
of Diesel trucks, soon to be offered by 
Mack Trucks will be built completely 
in the company’s factories—the new 
engine employs the “Lanova” energy- 
cell combustion system which is said 
to enhance the power, smoothness 
and low fuel consumption of Diesel- 
type motors. . . . With self-gartered 
socks and self-belted trousers on the 
market, it is not surprising to see the 
idea carried further—Phillips-Jones’ 
new double-cuff shirts have self- 
linked cuffs and self-buttoned collars. 
. Still another use for the “Fiber- 
glass” tape of Owens-Illinois Glass 
has been uncovered—as the wicks for 
kerosene lamps and stoves, the woven 
glass thread will burn brightly for a 
lifetime and never needs cleaning. ... 


HE success of Remington Rand 

in selling portable typewriters to 
juveniles may next see its counter- 
part in the electric razor field—the 
company is going after “first shavers” 
in the high schools and colleges. .. . 
Goodyear Tire now has a full line of 
tires on the earth (automobile) and 
in the air (planes) and now seeks 
another part of the world to conquer 
—next will be under the earth with 
new type tires for cars in mines and 
quarries. .. . The coming campaign 
of Pepperell Manufacturing will be 
featured with an especially written 
song, entitled “Pepperell’s Lullaby” 
—everyone who buys some of the 
company’s sheets will receive a copy 
of the sheet music. .. . After years of 
research Interchemical has finally de- 
veloped a printing ink that is a per- 
fect match for human blood—several 


-By A. Weston Smith, Jr. - 


publishers of murder mystery novel | 
are reported to be interested. . .. 
Interstate Department Stores will ex. 
tend its chain to a total of 41 units 
when it takes over the old “Globe” 
department store in Des Moines, 
Iowa, at the first of the year—after g 
complete architectural modernization | 
this unit will be reopened as the | 
“Boston Store.” . Textile circles 
are interested in the announcement 
that Cheney Brothers, makers of silks 
and velvets, will offer “a new and sur- 
prising product” before the year-end 
—something synthetic is expected. . ., 


S a new step in the beverage field 


Canada Dry Ginger Ale is mak- 


ing available at soda fountains and © 


bars its new “Quinine Tonic Water” 
—this is the drink that has long been 
highly popular in England, especially 
when mixed with gin. 
to be streamlined is the step-ladder— 
the Jarabek Company has developed 
a 6-foot stainless steel double-ladder 
that collapses automatically, but only 
when it is supposed to. . . . Electric 
Auto-Lite expands its lines to include 
all shapes and sizes of headlight lenses 
for automobiles, trucks, tractors, mo- 
torcycles, taxicabs, etc.—the lenses 
meet all requirements of both this 
country’s highway regulatory bodies 
and those abroad... . Procter & 
Gamble is testing every piece of 
fabric, upholstery material and wall- 
paper that is going into the first com- 
pletely “Washable House” that will 
feature the Permanent Exhibition of 
Decorative Arts & Crafts at New 
York’s Rockefeller Center—the test- 
ing agent is “Ivory Soap.” .. . Out of 
the 1,100 industrial corporations 
which have signed to exhibit at the 
N. Y. World’s Fair, the following 
will have their own buildings: 


Am. Radiator du Pont Heinz 

Am. Tel. & Tel. Eastman Kodak Johns-Manville 
Am. Tobacco Elgin Watch Nat’l Cash Reg. 
Beech-Nut Firestone Tire Nat’l Dairy 


Borden Ford Motor 
Carrier General Cigar ete Brands 
Chrysler General Electric Swift 


General Motors U. S. Steel 
Goodrich Westinghouse El. 


Cons. Edison 
Cont’l Baking 


Next 
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W hat'sNew 
in BOORS 


Tuis Peace. By Thomas Mann. 
Published by Alfred A. Knopf, Inc. 
36 pp. 75 cents. In this book, the 
author of “The Coming Victory of 
Democracy” marshals his skill as a 
pamphleteer and strikes out at those 
whom he considers responsible for the 
steps which led to the “Peace of 
Munich.” There are two principals 
in this drama: Great Britain and 
Nazi Germany. And according to 
Dr. Mann, the first has wittingly 
abetted the second. As he sees it, the 
partition of Czechoslovakia was a 
sacrifice upon the fascist altar “that 
fascism might be preserved and 
strengthened for its role as hired 
bravo against Russia and socialism.” 
It was really the culmination of a 
hoax—a gigantic hoax incubated by 
England this past summer and given 
life in September to the accompani- 
ment of a trumped-up alternative that 
all Europe would be steeped in blood. 
The issues treated here are highly 
controversial, but coming from the 
“greatest living man of letters’ the 
views in this book merit the attention 
of all thinking people. 


x 


THe NEw Home Owner's HAnp- 
Book. By C. B. Smith. Modern 
Age Books. 204 pp. $0.75. This 
second edition of Mr. Smith’s prac- 
tical handbook should be in the hands 
of every home owner and prospective 
home builder. It gives in everyday 
language all the vital facts, from 
selecting a building site and the 
financing and construction of a home, 
to the use and installation of all mod- 
ern appliances to make such a home 
comfortable. The most valuable fea- 
tures of the book are probably the 
short cuts for emergency repairs and 
the hundreds of hints and sugges- 
tions to improve living conditions in 
the home. Numerous drawings make 
all technical problems connected with 
materials, tools and their use easily 
understandable. 


xk 


AMERICAN PuBLic FINANCE. By 
William J. Shultz. Prentice-Hall, 
Inc. 828 pp. $5.00. This compre- 
hensive work was written primarily 


as a textbook for undergraduate and 
graduate courses in Public Finance 
by the author, who is connected with 
the School of Business and Civic Ad- 
ministration at the College of the City 
of New York. Mr. Shultz attacks 
this vast topic from three angles: 
governmental functions and expendi- 
tures, governmental borrowing and 


‘ indebtedness, and the sources of gov- 


ernmental revenues. Since the pow- 
ers of the government involved in 
these functions are limited by con- 
stitutional and statutory restrictions, 
the course also includes the funda- 
mental principles of law (particularly 
constitutional law) as a necessary 
background. The author likewise 
offers a complete history of the de- 
velopment of the various forms of 
American taxes. Numerous charts, 
tables, appendices of tax forms and a 


large bibliography complete _ this 
thorough and up to date work. 
x * 


Note: The books reviewed may be 
purchased through Tuer FINANCIAL 
Wortp Book SHop which also can 
supply any book published. 


DOLLAR DEVALUATION? 


Continued from page 4 


gold reserves. The Bank of Eng- 
land’s gold holdings are usually rela- 
tively small. The British exchange 
equalization account shows large 
fluctuations; in times when “hot 
money” flows to London because of 
the presumptive safety of that haven 
for capital, its gold holdings reach 
fairly large totals which, however, 
appear small in relation to America’s 
gold stocks. It is currently rumored 
that the account’s gold holdings are 
down to about $400 million, as 
against $1.5 billion at the end of last 
March. 

The large outflow of gold from 
Britain in 1938 appears disconcerting 
mainly in the light of political trends. 
The internal economic situation is not 
all that might be desired ; despite the 
speeding up of certain divisions of 
industry for armament purposes, 
British statistics indicate a rather 
pronounced general business reaction. 
Questions raised by the need for 
financing huge expenditures for arms 
have disturbing implications, not only 
because of the internal effects of pros- 
pective increases in tax burdens and 
inroads on the capital markets, but 
also because of the fact that the pre- 


ACTUAL POSITION 
of the market 


REVEALED! 


The Shepard Sextant portrays graphically the 
present position of the market based upon the 
Dow Theory by visually presenting comparison 
of: 

Duration of present market in calendar 
days; Extent in numbers of points; E-x- 
tent percentage-wise; Number of primary 
swings; Phase of Speculation; in rela- 
tion to maximum, minimum and average 
figures of the past ten Bull Markets. 


The Sextant is published by Shepard Surveys, 
Inc. on the first Monday of each month as 
an additional service to subscribers, but is 
available with current and last 2 editions of 
Shepard Surveys to non-subscribers at $5.00 
per copy. This $5.00 will be deducted from 
the cost of your annual subscription if re- 
ceived within 30 days. Send $5.00 to Dept. 8. 


SHEPARD SURVEYS, Inc. 


424 MADISON AVE., NEW YORK, N. Y. 


ARMAMENT 
STOCKS? 


AVIATION? COPPER? 


Uncle Sam wants big arma-. 
ments, too! Good low priced 
stocks in these industries will 
greatly profit. 


We recommend two in each 
industry in Report No. 286-A. 


FREE TO 
FINANCIAL WORLD READERS 


TILLMAN SURVEY 


FENWAY BOSTON Mass |d 


SELECTING 
THE “MOVERS” 


On September 26, TECHNIGRAPHICS 
selected GLENN L. MARTIN, BOEING, 
and INSPIRATION COPPER for pur- 
chase at the market- BOEING, then 
20%, reached 30 October 18, for a gain 
of 46% in less than a month. INSPIRA- 
TION COPPER, then 12%, advanced to 
19, a gain of 55%. GLENN L. MARTIN 
soared 60% from 18% to 30! 

Let TECHNIGRAPHICS be your guide in 
selecting the most outstanding stocks for profit. 
For a three weeks’ trial send one dollar today te 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


50 PINE STREET NEW YORK CITY 
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DIVIDENDS 


CORPORATION 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A regular quarterly dividend of $1.0614 on the 
Convertible Preference Stock, $4.25 Series of 
1935, oo COMMERCIAL INVESTMENT 
TRUST CORPORATION has been declared 
payable January 1, 1939, to stockholders of 
record at the close of business on December 10, 
1938. The transfer books will not close. Checks 
will be mailed. 


Common Stock—Regular Dividend 


A regular quarterly dividend of $1.00 per share 
in cash has been declared on the Common Stock 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable January 1, 1939, to 
stockholders of record at the close of business 
December 10, 1938. The transfer books will not 
close. Checks will be mailed. 


JOHN I. SNYDER, Treasurer. 


November 28 .1938. 


Dorden’s 
Common DivipEND 
No. 115 


The final dividend for the year 1938 
of forty cents (40¢) per share has 
been declared on the outstanding com- 
mon stock of this Company, payable 
December 20, 1938, to stockholders 
of record at the close of business De- 
cember 5, 1938. Checks will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


Allied Chemical & Dye Corporation 
61 Broadway, New York 
November 29, 1938 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 71 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable December 20, 1938, 
to common stockholders of record at the 
close of business December 9, 1938. 
W. C. KING, Secretary 


paredness program will necessitate 
additional large imports, which may 
react upon exchange rates. However, 
doubts which have arisen concerning 
the future of Great Britain as a politi- 
cal and economic power assume 
greater importance from a long range 
viewpoint. 

Germany is now predominant in 
Middle and Eastern Europe, and is 
challenging British trade in other im- 
portant spheres, notably Central and 
South America. Japan’s efforts to 
close the “open door” of Asia, which 
have made devastating inroads upon 
Britain’s important trade relations 
with China, will probably have 
more far reaching effects, and result 
in further contraction of exports to 
that country and neighboring lands. 
Threats of a concerted Moslem up- 
rising, which may assume the propor- 
tions of a “holy war,” and Italy’s de- 
mands for domination of the eastern 
Mediterranean (bringing into ques- 
tion the maintenance of Britain’s “life 
line of empire” through the Suez 
Canal) tend to undermine the se- 
curity of the country’s position in 
Africa, the Near East and India. 

If any or all of these threats should 
materialize in major degree, the 
probability of a permanently lower 
pound sterling would be greatly in- 
creased. Eveii if they should prove 
to be greatly exaggerated, attempts 
may be made to effect a de facto 
stabilization at a level considerably 
lower than $4.80 as a matter of gen- 
eral monetary policy. It has long 
been argued that the pound has been 
seriously overvalued in relation to the 
dollar. When the latter currency was 
revalued by the establishment of a 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 

1938 1937 
12 — to October 31 


Carolina Power & Light.......... p13.00 p13.79 
pl2.11 p14.30 
e 2.72 e12.62 
Electric Power & Light.......... D 0.26 1.11 
p 9.03 p10.04 
Minnesota Power & Light........ p 6.98 p 9.70 
National Power & Light.......... 1.27 1.32 
Oklahoma Natural Gas............ 1.95 2.05 
Pennsylvania Power & Light...... p12.80 p13.46 
Pittsburgh Brewing .............. D 0.34 0.23 
Tennessee Electric Power.......... p11.37 p10.51 
Te D 0.45 0.22 
Wisconsin Public Service......... p10.03 p11.04 

10 Months to October 31 
American-Hawaiian S/S ......... 0.69 0.20 
Central Illinois Light............ p13.20 p16.09 
Commonwealth & Southern........ 0.06 0.15 
Hudson & Manhattan R.R......... D 3.45 D 1.96 
2.17 2.26 

9 Months to October 31 


D 1.05 D 0.55 
6 Months to October 31 
rrr 0.45 1.38 
D 0.29 D 0.17 
4 Months to October 3! 
Brooklyn-Manhattan Transit ..... D 0.96 D 0.15 
Brooklyn & Queens Transit....... D 0.87 D 0.69 
6 Months to October | 
First National Stores............. 1.64 * 174 


EARNED PER SHARE 


ON COMMON STOCK 1938 1937 

12 Months to September 30 
Black & Decker Mfg............ $0.76 $2.82 
D 0.22 D 0.14 
Norwalk Tire & Rubber.......... 0.43 0.19 
South Porto Rico Sugar.......... 1,12 2.87 

9 Months to September 30 
American & Foreign Power....... D 6.22 D 6.27 
Chicago Yellow D 0.10 0.01 
Continental-Diamond Fibre ...... D 1.34 0.83 
D 0.46 D 0.49 
Lawrence Gas & Electric.......... 1.99 2.29 
Pan Amer. Petroleum & Transport 0.05 0.90 
Rhode Island Public Service...... a 8.50 al5.27 
5655635460 0.20 0.21 
Transcont. & Western Air........ D 1.38 D 0.66 

6 Months to September 30 
Union Gas Co. of Canada........ 0.05 0.16 

3 Months to September 30 
f 0.12 f 0.33 

13 Weeks to September 24 


12 Months to August 27 
Warner Bros. Pictures............ 0.51 1.56 


a—on Class A Stock. e—on Prior Preference Stock. 
f—on Combined Class A and B Common Stocks. k—on 
Combined Preferred Stock. p—on Preferred Stock. D— 
Deficit. *—4 months to September 25, 1937. ¢—Pre- 
viously reported incorrectly. 


gold price of $35 per ounce in Jany. 
ary, 1934, most economists inter. 
preted this act as a deliberate under. 
valuation of the dollar. Now that 
there is no prospect of any upward 
revaluation of the dollar, the othe 
viewpoint is taken—that the pound 
is overvalued. 

If the pound were to be allowed to 


‘ seek a level around $4.50, or possibly 


even lower, one result would be a 
decidedly depressing effect upon the 
markets for American farm products 
and other primary commodities which 
are exported in quantity, such as 
copper. Producers of these commodi- 
ties, as well as those having interests 
in manufactured goods which have 
wide foreign markets would un- 
doubtedly agitate for a compensating 
devaluation of the dollar, since, if the 
dollar were maintained at the present 
level, the depreciation of the pound 
would make it proportionately dif- 
ficult for countries in the sterling 
bloc to purchase our goods. These 
possibilities have unquestionably been 
a major influence in the recent de- 
cline in the commodity markets, 
which has, in turn, borne down upon 
the markets for securities. 


Devaluation Prospects 


Under the circumstances, it seems 
highly probable that the President’s 
power to change the gold content of 
the dollar, and the life of the exchange 
stabilization fund—both of which 
terminate by statute on June 30, 
1939—will be extended at the next 
session of Congress. Legislation to 
this end would, of course, lend addi- 
tional weight to the argument of 
those who believe that the dollar 
will eventually undergo another de- 
valuation. 


NEWS AND OPINIONS 
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Union Carbide B 


Representing an outstanding unit 
in the growing chemical industry, 
shares are suitable for retention over 
the longer term; approx. price, 84 
(1938 dividend payments, $2.40). As 
illustrated by reported results in the 
first nine months, the earnings pic- 
ture has afforded little incentive for 
additional capital expenditures this 
year. However, the change for the 
better during recent months has 
altered the outlook. A short time 
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ago, Union Carbide borrowed $40 
million through insurance companies. 
While some $16 million of this 
amount will go to refund outstanding 
indebtedness, it is believed that bulk 
of remainder will be used for plant 
expansion—presumably in the swiftly 
growing and potentially lucrative field 


of synthetic organics. (Also FW, 
Nov. 2.) 
U. S. Rubber C 


Cyclical appreciation prospects and 
longer range dividend possibilities 
justify placement of speculative funds 
in shares, recently quoted at 49. With 
declaration of a year-end preferred 
distribution providing something of a 
climax to the 10-year rehabilitation of 
this company, attention has been di- 
rected toward dividend prospects for 
the common. In this connection, 
there is considerable reason for an en- 
couraging view. The improvement 
which began in the final half, and 
which will be reflected in full year re- 
sults, gives promise of continuing. 
Thus providing crude rubber quota- 
tions manage to remain around cur- 
rent levels (at least), resumption 
might be seen some time next year— 
following restoration of the full rate 
on the non-cumulative preferred. 
(Also FW, Nov. 16.) 


C. & O. STRUCTURE 


Concluded 


from page 6 


ture of the suit which they have re- 
cently brought against Mr. Ball is in 
itself an admission of the very doubt- 
ful practical value of majority hold- 
ings of the Alleghany equities. Fur- 
thermore, the Young-Kirby syndicate 
gave Mr. Ball a note for a large part 
of the purchase price. This note, 
secured by a large block of Alleghany 
stock as collateral, matures next May. 
If the principal should not be paid, 
this collateral would revert to the 
Ball Foundation. The new litigation 
might be interpreted as implying that 
the principal of the note will not be 
paid. It alleges misrepresentation in 
the form of assurance by Mr. Ball 
that the Alleghany stocks purchased 
would carry control of Alleghany and 
Chesapeake Corporations, and further 
charges that, after the sale, Mr. Ball 
participated in a faction which worked 
to prevent the exercise of control by 
Young and Kirby. 

The plain implication of these de- 
velopments is that control of Chesa- 


peake Corporation and Chesapeake & 
Ohio is now securely lodged in the 
hands of the Guaranty group. The 
last minute protest of Mr. Young 
against the dissolution plan adopted 
for Chesapeake Corporation appears 
to be based upon the fear that such 
control will be maintained even in 
the remote event that the market 
price of C. & O. should rise suffi- 
ciently to ring the collateral valuation 
of the Alleghany 5s of 1944 and 1949 
above the 150 per cent ratio stipulated 
by the indentures. The dissolution 
plan provides for an early liquidating 
dividend of six-tenths of a share of 
C. & O. for each share of Chesapeake 
Corporation. This will leave about 
seven-tenths of a share of C. & O. 
for each share of Chesapeake. How- 
ever, completion of liquidation is not 
expected for “a considerable period of 
time” which may extend, according 
to the terms of the plan, to December 
31, 1941. 

According to Mr. Young’s latest 
charges, counsel for the Guaranty 
Trust Company interprets the plan 
as meaning that income from Chesa- 
peake’s remaining holdings of C. & O. 
can not be used for servicing the 
Alleghany bonds during the period 
of liquidation and that, consequently, 
there is danger of default on the 1949 
issue in 1941 or earlier. The Guar- 
anty Trust Company group depre- 
cates such charges, and holds that the 
dissolution will materially strengthen 
the position of the Alleghany bonds. 

* 

Another article on this situation, 
which will appear in an early issue, 
will discuss the indicated effects of 
recent developments upon the status 
of the Alleghany bond issues. 


LAGGARD GROUPS 
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continued benefits paid by the Fed- 
eral Government. Until the price 
trend of wheat, corn and cotton is re- 
versed, spending for machinery will 
not rise markedly. But with crop 
restrictions anticipated the outlook is 
improving. 


Meat Packing: 


Meat packers just about broke 
even in the recent fiscal year (which 
ended October 31 for most major 
companies). Most companies sus- 
tained losses in the first half, but 


DIVIDENDS 


DIVIDEND NOTICE 


HIRAM WALKER-GOODERHAM & WORTS LIMITED 


DIVIDEND NO. 56 


A quarterly dividend of 25¢ a share has 
been declared on the outstanding no par 
value Cumulative Dividend Redeemable 
Preference Stock of this company, payable 
Thursday, December 15, 1938 to shareholders 
of record at the close of business on 
November 25, 


DIVIDEND NO. 57 


A quarterly dividend of $1.00 a share has 
been declared on the outstanding no par 
value Common Stock of this company, pay- 
able Thursday, December 15, 1938 to share- 
holders of record at the close of business on 
November 25. 

By Order of the Board. 

FLETCHER RUARK, 


Secretary. 
Walkerville, Canada 


November 19, 1938 
GU PONE E. I. DU PONT DE NEMOURS 
& COMPANY 


WILMINGTON, DELAWARE: February 21, 1938 
The Board of Directors has this day declared a 
dividend of $1.50 a share on the outstanding 
Debenture Stock of this Company, payable April 
25, 1938, to stockholders of record at the close 
of business on April 8, 1938; also dividend of 
One Dollar and Twelve and one-half Cents 
($1.121%4) a share on the outstanding Preferred 
Stock—$4.50 Cumulative of this Company, pay- 
able April 25, 1938, to stockholders of record at 
the close of business on April 8, 1938; also the 
first quarterly “interim” dividend for the year 
1938 of fifty cents ($0.50) a share on the out- 
standing Common Stock of this Company, pay- 
able March 14, 1938, to stockholders of record 
at the close of business on February 28, 1938. 


W. F. RASKOB, Secretary 


DIVIDEND 
ARMOUR COMPANY 


OF DELAWARE 


On November 18 a quarterly dividend 
of one and three-fourths per cent 
(1%%) per share on the Preferred 
Capital Stock of the above corporation 
was declared by the Board of Direc- 
tors, payable January 2, 1939, to stock- 
holders of record at the close of busi- 
ness December 9, 1938. 

E. L. LALUMIER, Secretary. 


RAILROAD EMPLOYEES’ CORPORATION 
155 East 44th Street 

A quarterly dividend of twenty cents per share 
has been declared on the preferred stock of this 
company for the period ended December 31, 1938 
payable January 20, 1939 to stockholders of rec- 
ord at the close of business on December 31, 
1938. A dividend of twenty cents per share has 
been declared on the Class A and Class B Com- 
mon stocks, payable December 27, 1938 to stock- 
holders of record at the close of business on 
December 16, 1938. Transfer books will not be 
closed. Checks will be mailed. 

. G. LOCHMULLER, Treasurer. 

November 29, 1938. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 
A dividend of Two Per Cent (2%) has been 
declared payable on the 16th day of January, 
1939, to shareholders of record at the close of 
business on the 23rd of December, 1938. 
F. G. WEBBER, 
Secretary. 
Montreal, November 23, 1938. 


United Engineering and Foundry Company 
Pittsburgh, Pa., November 29, 1938. 


The Board of Directors declared a dividend of 
Fifty Cents (50c) a share on the $5-Par Common 
Stock, payable December 20, 1938 to stockholders 
of record December 9, 1938. 


GEO. V. LANG, Treasurer. 
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DON’T DELAY 


YOUR RECOVERY PLAN 


HE intrusion of trading 

influences into the security 
markets in November confused 
investors, and many casual ob- 
servers went so far as to in- 
terpret the irregularities and 
the setbacks as constituting a 
check to the recovery. 


But—don’t be misled. Don’t 
delay the inauguration of your 
recovery program. Bring your 
portfolio into line with the 
long-term outlook. Eliminate 
the laggards from your list, 
switch into issues with definite 
possibilities. This is the time 
for action—the time to adjust 
your investments to the 1939 


market pattern — to establish 
losses for tax purposes — to 
embark on a vigorous, intelli- 
gently planned program for 
capital expansion and better 
income. 


Your own future may be per- 
manently shaped by the steps 
you take now. Your portfolio 
may not yet have indicated 
marketwise how far it may be 
out of step with the recovery 
program, but prudence dic- 
tates an immediate and thor- 
ough survey of your holdings 
in order to determine which 
of them actually are in har- 
mony with the prospect. 


O be a successful investor you must confine your holdings 
at all times to issues representing prospering corpora- 


tions. You must know when to switch from them into others. 
Start the work now. Weed out your unattractive stocks and 
bonds promptly, and replace them with others offering better 
promise of enhancement or increasing income. Adopt a flexible 
program and adhere to it—just as you do in your major 
business activities. 


In planning and following through such a program the 
Research Bureau is your logical counsellor. Register your 
portfolio with us for continuing supervision. Let us tell you 
what immediate action to take, and thereafter guide you, 
step by step, in carrying out the special program which will 
be based entirely on your individual requirements and 
objectives. 


The procedure, perfected over a long period of years, is 
adapted only to portfolios valued at $10,000 or more. And the 
fee is moderate—one-fourth of one per cent of the current 
market value ($2.50 per $1,000) for a full year of service, with 
a minimum annual fee of $125.00, which takes care of port- 


folios valued up to $50,000. 


Mail your list of holdings with your first year’s 


fee today — or use the 


description of the service. 


21 West Street New York, N. Y. 


coupon for a detailed 
But act promptly. 


LEASE explain (without obligation 
to me) how your personal super- 
visory service should assist me to 
keep my portfolio in line with: condi- 
tions, and assist me in _ recovering 
losses or laying foundations for market 
profit and better income. Enclosed is 
a list of my present holdings, showing 
the number of shares and their cost. 


Objective: Income [)_ Capital 
enhancement [} (or) Both 


were aided in the final six months by 
increased consumption and bette 
prices for hides and wool. The | 
stocks have done little marketwise, a . 
animal families have not yet been re. | 
stored to normal levels. Labor cop. | 
ditions have also been unsettling, 


Oil Refining: 


The oil industry has been doing is 
well as far as sales volume is cop. 
cerned, but gasoline prices were weak 
during the greater part of the active 
marketing season and have continued 
to decline in more recent months 
And with excessive crude output in | 
some states not in the Compact, price 
cutting has developed to threaten the 
entire structure. Fuel oil stocks are 
at record levels, and the mild fall and 
early winter has delayed sales for © 
househeating. Whether further crude 
price cuts will be seen is in doubt. | 


Publishing: 
Publishing stocks usually fluctuate | 


in consonance with industrial activity | 
which, in turn, helps to determine ad- | 
vertising appropriations. Most com- 
panies reported sharply lower earn- 
ings in the first half of this year, and 
although modest gains have been wit- 
nessed in more recent months it is 
doubtful if the earlier reverses will 
be overcome. 


Sulphur: 


The sulphur stocks have much to | 
gain from a recovery in the heavier 
industries, as brimstone is one of the 
most important chemical elements. 
Usually the stocks show at least aver- 
age market action, but they have done | 


little in recent months because of © 


some shading in sulphur prices from 
the old $18 per ton level which has 
been more or less maintained for 
more than a decade. 


Sugar: 


Earnings of the sugar producers 


and refiners have been well under | 


1937 levels this year. The stocks have 
reflected the unsatisfactory condi- 
tions in the field and the poor prices 
which prevailed. With the quotas in- 
creased for this year and consump- 
tion declining because of general busi- 
ness trends, the excess supplies have 
acted as a depressant on the price 
structure. Any betterment in the fu- 
ture will depend upon the amount of 
the 1939 quotas, to be set by the Sec- 
retary of Agriculture. 
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DIVIDENDS DECLARED 


Company 
Allied Chem. & a. tee 
‘Allied Stores pf.. 3 
‘Amer. Bank Note. 


Am. Cam 
Ps Dock Co. 8% pf 
Am. Hawaiian SS..... 
Amer. Home Products 
‘Am. Maize Products. . 
|) . 
Gately Razor.. 
Am. Smelt. & Ref. 1 ‘pf. es 7 
‘Amer. Superpower Ist pf....$1.50 
‘Anchor Hocking Glass........ 15¢ 
Constable 12%e 
‘Atchison Top. & S. Fe. ee $1 
‘Atlanta Gas Lt. pf........- $1.50 
‘Atlantic Refining pf.........-- $1 
Beech-Nut Packing ........+.- $1 
Bell Tel. of Canada...... et 
Black & 25¢ 


Blackstone Valley Gas & ilee. 


Pe- 
Rate riod 
Q 


Boston & ‘Albany ‘RR.. 98:25 
Bower Roller Bearing. . 50c 
Brillo Mfg. Q 

Balke Col. p 
Bucyrus-Erie 7% pf......... $1.75 Q 
Carpenter Steel -+-10c 
Chesapeake Corp. ........ 4s 
Chesapeake & Ohio pf..... ee 
Chicago Dock & Canal........ $1 Q 
Chile Copper 50c .. 
“Invest. Trust......... 
31.66% 
Creameries of Am....... 
Crowell Publishing ....... 
Crown-Zellerbach_ ....... .. 
Elgin Nat'l 50c .. 
Federal Bake Shops.......... 50c .. 
Fidelity & Guaranty Fire...... 50c S 
First Nat'l Stores.......... 624%c Q 
Fox (Peter) Bwg............. 25¢ Q 
Gen. Am. Transportation. 
General Mills pf........... $1. Q 
Gen. Railway Signal pf.. 3730 Q 
Gen. Reinsurance Corp........ 25¢ Q 
25¢ Q 
~~ Water Gas & Elec....... 10c .. 
Q 
Safety Razor 
Gold & Stock Telegraph....$1.50 Q 
Goldblatt Bros. pf... 62%e Q 
Great Western Sugar ..60c Q 
$1.75 Q 
Greene Cananea Copper. ete és 
Holland Furnace pf......... $1.25 Q 
Hubbell (Harvey) .. 
Imperial Tob. of Canada...... 1l0c Q 
3.8 
Internat. Business Machine..$1.50 Q 
Inter-City Baking Ltd...... 
Jamaica Pub. Service....... 43%c .. 
Do 7% $1.75 Q 
Do 7% 1%c Q 
Jersey Central Pwr. & Lt. 5%% 
Kalamazoo Veg. Parchment...15¢ Q 
$1.12% Q 
Liggett & Myers Tobacco pf.$1.75 Q 
Lindsay Light & Chem. pf..17%e Q 
25e Q 
25c Q 
Marchant Calculating Mach...75¢ .. 
75e Q 
Mathieson Alkali.......... 387%e Q 
Edison $7 cum, 
Do $1.50 Q 
Do $6 br. $1.50 Q 

$1.25 Q 
Meyer a 75e .. 
Monroe Chem. pf........... Q 
Morris & $2.12% .. 
National Bond & Invest.......2 20e Q 

Q 

N. J. — & Lt. $6 pf..... $1.50 Q 
1.25 @ 
N. Y. Pwr. & Lt. 7% pf...$1.75 Q 
Q 
Niagara Hudson Pwr.. k's 
Do 5% Ist pf...... .$1.25 Q 
Do 5% pf. -$1.25 
Do 5% pf. B....... $1.25 Q 
Niagara Share (Md.) 
$1.50 Q 

North Amer. Edison pf ‘$1.50 Q 
$1.50 Q 
Nova Scotia $1.50 Q 


Pay- 
able 


Hidrs. of 


Record 


Pe- Pay- Hldrs. of 
Company _ riod able Record 
$5 Q Jan. 2 Dec. 10 

Do .80 “ioe Q Jan. 2 Dec. 10 
Penna Glass Corp.. Dec. 20 Dee. 

Do pf. -$1. Q Jan. 1 Dee. 15 
Peoples Water & Gas $6 ‘pf. ‘$1. 5 Q Dec. 1 Nov. 23 
Perfect Circle ...... ns Q Jan. 2.Dec. 20 
Perfection Stove Co.. Q Dec. 24 Dec. 20 
Permutit Co. (The) -» Dec. 15 Dec. 5 
Petroleum Corp. of Am -- Dec. 22 Dee. 
Phila ke Q Jan. 3 Dec. 2 

Do pf Q Jan. Dec. 2 
Phila. 

pf. -» Dec. 22 Dec. 12 
Power Co. -- Dee. 21 Dec. 8 

Do ls Q Jan. 16 Dee. 31 

Do 2d pf e Q Jan. 16 Dec. 31 
Pratt & Lenten. Dec. 23 Dec. 7 
Q Dec. 24 Dec. 6 

bciethesewene Q Feb. 28 Feb. 1 
Reading Co. 2d pf ec Q Jan. 12 Dec. 20 
Rochester Tel. pf... Q Jan. 3 Dee. 20 
Rubenstein (Helena) -.- Jan. 3 Dec. 30 

Q Jan. 3 Dec. 20 
St. Helen’s Pulp & Paper... 40¢ -» Dec. 1 Nov. 23 
.. Dec. 20 Dec. 9 
Engineering. ........10¢ Q Dec. 15 Dee. 10 

7% cum. pf.........48%ce Q Dec. 15 Dec. 10 
Shell 35¢ .. Dec. 20 Dee. 

$1.37% Q Jan. Dec. 15 
So. ‘aa. Gold & Platinum....10c .. Dec. 20 Dec. 10 
$2 .. Dee. Dec. 2 
Sutherland Paper ........... 40c .. Dec. 20 Dec. 5 
Dec. 15 Dec. 1 
Thatcher Mig. Q Dec. 15 Dec. 6 
Todd Shipyards ........ ...$1 .. Dec. 15 Dec. 1 
Union Pacific R.R Dec. 2 
United Carr Fastener........10¢c Q Dec. 15 Dee. 8 
United Engineering & Fdy...50c .. Dec. 20 Dec. 9 
U. 50c .. Jan. 1 Dec. 16 
Universal Products ..........45¢ .. Dec. 21 Dee. 10 
Dec. 15 Dec. 
Wesson Oil & Snowdrift... Jan, Dee. 15 
Youngstown Sheet Tube 

..-$1.37% Q Jan. 1 Dee. 17 

Accumulated 
Amer. Beverage pf........... 8%c .. Nov. 28 Nov. 22 
Amer. @ TA. .. Jan. 2 Dee. 9 

.. Jan. 2 Dec. 9 
Am. $1.50 .. Jan. 3 Dee. 10 
Budd Realty Corp............. $2 Q Dec. 1 Nov. 26 
Commonwealth & Southern pf..75c .. Jan. 3 Dee. 9 
6 Dec. 22 Dec. 9 
So. Colorado $1 Dec. 15 Nov. 30 
United Chemical pf......... 5 Dec. 20 Dec. 10 
United tt $3 pf. Dec. 15 Dee. 

68%e Dec. 15 Dee. 1 
Wis. Pwr. ma ft 6% pf...$1.12% Dec. 15 Nov. 30 

$1.31%4 Dec. 15 Nov. 30 

Extra 
Am. Motel Co. 25¢ .. Dec. 20 Dec. 9 
Beech-Nut Packing .......... 25c .. Jan. 2 Dec. 9 
Chic. Dock & Canal........... $2 .. Dee. Nov. 25 
Creameries of Am............ -- Dec. 27 Dec. 10 
Gen. Reinsurance Co. (N.Y.).25c .. Dec. 14 Dee. 7 
er ec .. Dec. 15 Dec. 6 
Hedley Mascot Gold Mines....le .. Jan. 3 Dee. 1 
SE aaa $1.75 .. Dec. 28 Dec. 13 
Security .. Dee. 15 Dee. 10 
.. Dec. 22 Dec. 2 
25c .. Dec. 15 Dec. 1 
Wesson Oil & Snowdrift...... 50e Jan. 3 Dee. 15 
Final for 1938 

Aluminum Goods Mfg........ Dec. 15 Dee. 
Dec. 20 Dec. 5 
Congoleum-Nairn Dec. 22 Dec. 10 
Electric & Musical Industries a. 

9c Dec. 6 Nov. 29 
$1 .. Dec. 20 Dec. 6 
Kenrad Tube & Lp........ 374%e .. Dec. 20 Dec. 10 
Kleinert Rubber ............ 25e Dec. 24 Dee. 15 
Memphis Natural Gas pf..$1. 
Dec. 17 Dec. 8 
North Central Texas Oil...... aoe Dec. 15 Dee. 1 
Northwest Engineering ....... $1 Dec. 20 Dec. 3 
50c Dec. 21 Dec. 5 
75ec .. Dec. 19 Dec. 9 
Southland Royalty............ 20c .. Jan. 1 Dee. 10 

Increased 
Boston Herald-Traveler ......40¢c Q Jan. 3 Dee. 21 
Chesapeake & Ohio.......... 50c .. Jan. 1 Dec. 6 
City & Sub. Homes... 20c .. Dec. 5 Dec. 1 
eee 40c .. Dec. 22 Dec. 10 
Liquidating 
Chesapeake Corp. Dec. 19 Dec. 13 
Reduced 
50c .. Dec. 19 Dec. 9 
United Stove Co........ aeueed 10c .. Dec. 15 Dee. 1 
Resumed 
Anaconda Copper ............ 25¢ Dec. 22 Dec. 6 
Bohn Alum & Brass......... 50e Dec. 21 Dec. 8 

$1 Dec. 15 Dee. 1 
Lehigh Coal & Nav.......-... 10c Dec. 24 Dec. 3 
$1 Dec. 5 Nov. 25 
25¢ Dec. 22 Dec. 9 
Strouss-Hirshberg ........... 15¢ Dee. 15 Dee. 5 
.. Dec. 20 Dec. 19 
$4 .. Dec. 23 Dec. 9 
Universal Cons. Oil.......... $1 Dec. 20 Dee. 10 

Special 
Brunswick Balke Col...... -.-.50e .. Dec. 20 Dec. 10 
$1 Dec. 24 Dee. 6 
Oe Dec. 15 Dee. 6 
Todd Shipyards $1.50 Dee. 15 Dee. 1 
Stock 
Cooper Bessemer pr. pf......... t Jan. 3 Dee. 10 


*6/10 of a share of C. & O. for each share of Chesa- 
peake Corporation. {1/20 share common stock. 


Current 
Literature 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


HOW TO KEEP YOUR PRIVATE 

RECORDS 
Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. (Made available by Trussell 
Manufacturing Company.) 

AMERICAN TELEVISION CORP. 
Common stock. (Prospectus made avail- 
able by W. G. Forrester Co.) 

BOTANY MILLS, INC. 

Currently selling about $3.00. (Analysis 
made available by Income Investors.) 

FIRE INSURANCE STOCKS 
One of the outstanding Investment Op- 
portunities of 1938. (Circular offered by 
Wagner & Workmaster, Inc., Specialists 
in Bank and Insurance Stocks.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 

OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. (Published by Chishelm & Chapman, 
Members New York Stock Exchange.) 

SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


To Secure More Than 100 
Money Making Ideas— 


‘“NEW BUSINESS 
OPPORTUNITIES 
For TODAY” 


Do you want to make money — more 
money? Are you tired of being an em- 
ployee — or being unemployed? Do you 
want to know what businesses are avail- 
able that can yield profits on a small cap- 
ital investment? Then this is the book 
for you! Scores of novel suggestions are 
helpfully offered on business opportunities 
in many fields. There are more than 100 
money-making ideas in this book and their 
variety is so great that at least one or 
more of them can hardly fail to engage 
the attention of almost any given reader. 

Only $1.50 Postpaid 


To Increase Personal Ac- 
complishment— 


‘*How To GET 
THINGS DONE”’ 


There’s a way of dealing with all the 
loose-ends of unfinished business, the nag- 
ging details that pile up, the obligations 
that clutter your days and nights. David 
Seabury, internationally known psycholo- 
gist, discovered it many years ago... 
and he has been living it, testing it, try- 
ing it on others ever since. His technique 
of accomplishment is simple to use, and it 
works! It will increase your effectiveness 
in business, give you more time to do 
things you like to do. 

275 Pages—$2.00 Postpaid 


Financial World Book Shop, 
21 West Street, New York. 
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943 General Gas & Electric Corporation 


974 Philadelphia Rapid Transit Co, 


Data revised to November 30, 1938 
incorporated: 1925, Delaware, as successor to a company of the same (GGS) 
name incorporated in 1922. Office: 902 Market Street, Wilmington, 
Delaware. Annual meeting: Second Wednesday in June. 


Capitalization: Parent company funded $1,090,823 
{Preferred stock $6 cum. conv. “‘A’’ (MO PaPr)......cccccccccceccveveces 335,814 shs 
Preferred stock $6 cum. conv. ““B” (M0 Par) 283,990 shs 
Class B common stock ($0.25 3,047,000 shs 


*Callable at $125. 7Callable at $110. tCallable at $105. 


Digest: A holding company whose subsidiary operating 
companies supply electric light and power, gas and other 
utility services along the Atlantic seaboard including parts 
of Del., Md., Va., N. C., S. C., Ga. and Fla. Controlled by 
Associated Gas & Electric Corp. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF capone: 


$5 Prior Preferred: 1932 1933 1934 1935 1936 1937 938 
Earned per share. ex $53.62 $19.76 61 
Dividends paid 1.25 5.00 5.00 

$8, $7 and $6 Preferreds: 

Combined earnings. $4.11 $0.06 D$0.30 D$0.02 1.33 1.35 11.33 
Dividends, $8 pfd... *8.00 72.00 None None None 72.00 None 
Dividends, $7 pfd.. *7.00 71.75 None None None 71.75 None 
nds $6 A & 
(aceeneneas *6.00 71.50 None None None 71.50 None 
Price ‘Range $6 A 
2434-3 1644-3% 19-16% 1546-8 71-14 6414-33 §$50-25 

ll A Common: 

Earned per share... D$0.19 D$0.66 D$0.85 D$0.82 D$0.64 D$0.65 fD$0.39 
Price Range ....... 2%-3% 2%-% 1%-3% 1%-% 3%-% §1%-% 


Paid in scrip. +Half in cash, half in scrip. Twelve months ended September 30, 
1938. §To November 30, 1938. 

NOTE: Approximate arrears on preferred stocks to September 20, 1938: $8 preferred, 
$44 per share; $7 preferred, $38.50 per share; $6 preferred (series A and B), 
$33 per share. 


Data revised to November 30, 1938 


Incorporated: 1902, Pennsylvania. Office, Mitten Building, Broad and P 
— Streets, Philadelphia. Annual meeting: Third Wednescay in (PV) 
March. 


*Redeemable at $55 a share. 


Digest: Company leases and operates practically the entire 
street railway system in the City of Philadelphia and vicinity 
covering approximately 706 miles of track. Also operates 
373 miles of motor bus routes. Has been in difficulties since 
1932 and is now in process of reorganization under Section 77B 
of the Bankruptcy Act. Situation is further complicated by 
local politics and the affairs of this traction company are un- 
der influence of the city administration of Philadelphia. 

EARNINGS RECORD AND PRICE RANGE OF oLOMMON: 
Years ended Dec. 31: 1932 1933 1934 1935 1937 1938 
Earned per share...D$2.69 D$2.54 D$5.22  D$4.32 D$o.82 
Price Range: 


6% 6 13 435 12 7% 
158 14 1 15g 3u% 1% 


*To November 30, 1938. 


- 


No. 944 Gold & Stock Telegraph Company 


Data revised to November 30, 1938 


Incorporated: 1867, New York. Office: 60 Hudson Street, New York City. 
Annual meeting: Last Tuesday in September. Number of stockholders (GSX) 
(October 31, 1938): 534. 


Digest: Operates a market ticker and quotation service. 
Properties are leased until 1981 to The Western Union Tele- 
graph Co. until 1981 at a rental equivalent to 6% on the capital 
stock. Western Union controls the company through owner- 
ship of 29,476 shares of the outstanding capital stock. Company 
does not publish financial reports. 


Years ended Dec. 31: 193: 1936 1937 1938 

$600 Pr 00 $6. 00 $6. 00 $6.00 $6.00 *$6.00 
Price Range: 

921, 103 105 118 115 * 85 

40 66 77 104 116 8314 6042 


*Ta November 30, 1938. 


955 Greene Cananea Copper Company 


Data revised to November 30, 1938 


Incorporated: 1906 Minnesota. Main office: 25 Broadway, New York City. 
Mine office: Cananea, Sonora, Mexico. Annual meeting: Third Monday (GNP) 
in June. Number of stockholders: 408. 


which Anaconda Copyer owns 98.3%. 


Digest: Largely a copper producer, through subsidiaries, 
atlhough small accounts of silver and gold are also recovered. 
Properties are located at Cananea, Sonora, Mexico. Late in 
1935, developed reserves weve estimated to have 8 years’ life 
at a 60 million-pound annual rate. Financial condition is 
strong and the earnings record good (only one loss having 
been incurred since 1923) but company is more nearly a 
liquidating proposition than many units. Sales are largely 
made in foreign markets. 

EARNINGS, DIVIDEND RECORD AND {PRICE RANGE oF. (CAPITAL STOCK: 


Years ended Dec. 31: 
Earned per share.. Deo. 39 33 $4.37 #2. 35 76 


Dividends paid .... None None None 4.75 09 4.50 7 3.00 
Price Range: 

29 30% 59 95 95 98 + 50 

6% 85% 18 34 65 60 7 34% 


*First nine months. {To November 30, 1938. 


No. 628 Pirelli Company of Italy 


Data revised to November 30, 1938 
Incorporated: 1920, Italy, as successor of a business established in 1871 PRL) 
by members of the Pirelli family. Office, Via Fabio Filzi 21, Milan, 
Italy. Annual meeting: usually in March. 


*Series ‘‘A’’ has one vote per share and series ‘‘B’’ five votes per share. 
—— shares represent series ‘‘A’’ shares (Lire 500 par) and are included in 
that total. 


Digest: A completely integrated organization of interna- 
tional scope, Pirelli is principally engaged in the manufacture 
and sale of electric cables and wire for power, telephone and 
telegraphic transmission. Production also includes diversified 
line of rubber goods, floor coverings, insulation and elastic 
threads. Sales consist of 30 per cent in cables and wire, 50 per 
cent in tires and the remainder in rubber sundries. Does a 
large export business. Market interest in the American shares 
is small. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF |AMERICAN SHARES: 


Years ended Dec. 31: 


4 
*Earned per share..11. 14.57% 12.92% 14.47% 16. 17. 
Dividends paid: 
In percentages of 


10% 10% 10% 10% 10% 13% 
ft ee $2.57 $4.25 $3.84 $3.13 $3.13 7$1.69 

Price Range: 
caw 31% 75 87 76% 62%4 56 t 59 
21 33% 70% 6556 493% 36 t 32 


*Percentages of par value. fAlso stock dividend of one new share for each three 
already held. Note: Because of exchange restrictions, cash and stock dividends for 
1937 cannot be transferred out of Italy but have been credited to owner's account. 
tTo November 30, 1938. 


No. 949 Simms Petroleum Company 


Data revised to November 30, 1938 


Incorporated: 1919, Delaware. Office: 1 South William Street, New (SMP) 
York City. Annual meeting: First Wednesday in April. Number of 
stockholders (January 1, 1938): about 2,250. 


Capital stock ($10 par)........,. 00006 0004000000 000000 


Digest: Formerly engaged, through a sittin in all 
branches of the oil industry, but refining and marketing 
operations were suspended in 1934, and in 1935 entire stock 
of the operating subsidiary was sold to Tidewater Associated 
Oil and stockholders voted dissolution of Simms Petroleum. 
Company now is in process of liquidation. 


Years ended Dec. 31: 1932 933 937 1938 

*Earned per share...D$1.02 04 $0. 35 ps0, ps0 04 $$0.004 

tDividends paid .... None 0.25 0.55 11.75 2.25 2.25 1$1.00 
Range: 

3% 4% ™ 4 3% 2% $242 


*Adjusted to present capitalization. t+Of which $11.25 in 1935 and entire 1936-38 
payments were liquidating dividends. tTo November 30, 1938. §First nine months. 
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No. 959 American Coal Co. of Allegany County 


No. 973 North American Edison Company 


Data revised to November 30, 1938 


Incorporated : 1904, New Jersey. Business orginally established in 1854. 
Main office: McComas, West Virginia. Annual meeting: Thursday before 
last Friday in March. Number of stockholders (December 31, 1937): 206. 


Digest: Leases about 8,000 acres of coal lands in West 
Virginia and Maryland from Pocahontas Coal & Coke Co., pay- 
ing 10 cents per ton on coal mined and shipped, and 15 cents 
per ton on coke. Leases expire 1968. A minor part of revenues 
is derived from store operations, sale of electric power, rentals 
and royalties. Financial condition is satisfactory and dividends 
were paid in every year from 1910 to 1936. However, smaller 
production and higher costs have cut profits in last decade and 
earnings prospects are not regarded as encouraging. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1932 1934 1937 938 


(ACL) 


Years ended Dec. 31: 1933 1935 1936 1 

Earned per share...D$5.18 D$3.06 $3.26 $0.97 D$4.06 D$2.50 am 

Dividends paid .... 1.50 1.00 3.50 4.00 2.00 None *None 
Price Range: 

High ..ccceeeseeeee 45 27 35% 34% 35% 29 * 90 

20 22 30 27 20% *13% 


*To November 30, 1938. 


No. 942 Follansbee Steel Corporation 


Data revised to November 30. 1938 


Incorporated: 1922, Delaware. Office: 60 Broadway, New York City. 

Annual meeting: Second Wednesday in April. (NAE) 
Capitalization: Funded debt.................- 
Bubsidiary funded debt....... 247,804,800 
*Preferred stock $6 cum. (nO . -367,690 shs 
TCommon stock (NO 490,000 shs 


*Callable at $105. All owned by North American Company. 


Digest: Company is an intermediate holding company in 
the North American Company system serving, through sub- 
sidiaries, electricity, gas, heating and transportation, in 587 
communities having an estimated population of some 4,062,000. 
Service area includes parts of Ohio, Wisconsin, Iowa, Missouri, 
Michigan and Illinois. Company appears vulnerable under a 
strict interpretation of the Public Utility Holding Company 
Act. Regular dividends have paid on the preferred stock 
since issuance. 


EARNINGS RECORD —_ RANGE OF PREFERRED STOCK: 


Years ended Dec. 31: 1932 933 1934 1935 1936 1937 1938 
Earned per share....$22.75 $16.82 $15.65 $24.29 $30.29 $32.80 *$26.07 
Dividends paid ..... 6.00 6.00 6.0 6.00 6.00 6.00 6.00 
Price Range: 
79 74% 102 106% 104% 7102 
39 47% 57 98 93 T 87% 


*For the 12 months ended September 30. TTo November 30, 1938. 


Data revised to November 30, 1938 


Incorporated: 1937, to succeed Follansbee Brothers Company in reorgani- 
zation. Latter was incorporated 1894. Business originally established 
1812. Office: Third & Liberty Avenues, Pittsburgh, Pennsylvania. An- 
nual meeting: Last Thursday in March. 


(FLZ) 


*Capitalization: Funded errr rr $4,000,000 
§Preferred stock, 5% non-cum. corv. ($100 par)....... 


*Assuming unsecured creditors of predecessor company exercise option to take one 
share preferred and 14% shares common per $100 of claim rather than % share pre- 
ferred and 3% shares common, % share preferred and $50 in cash or 3% shares 
common and $50 in cash. fConvertible into 50 shares of common through January 1, 
1940; at a declining scale thereafter. §Callable at $102 per share; cumulative after 
January 1, 1940; convertible into 3 shares of common. 


Digest: A small steel producer with plants in Ohio and 
West Virginia, capable of producing 200,000 tons of steel in- 
gots and 150,000 tons of finished steel—mainly sheets and tin 
plate. Company owns coal properties but no iron ore. While 
reorganization provided cash for plant modernization, charges 
ahead of the common stock have been considerably increased. 

*RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: _ 1932 1933 1934 1935 1936 1937 1938 
Deficit per share...D$7.09 D$4.89 7D$3.09 

Price Range: 

8% 18% 17% 6% 11% 9% § 45% 
Low 2 7% 2 2% 3% 1% §1% 


reported. §To 


“Predecessor company. Nine months to September 30. 


November 30, 1938. 


No. 946 Manhattan Railway Company 


Data revised to November 30, 1938 


Incorporated: 1875, New York. Office: 165 Broadway, New York City. 
Annual meeting: No regular date. (MAN) 


Capitalization: Funded debt (as of September 30, 1937; latest reported) ...$45,206,000 

Digest: Owns the elevated railroads in the Boroughs of 
Manhattan and the Bronx, New York City. The property was 
leased on January 1, 1903, to Interborough Rapid Transit Co. 
In 1922, holders of 556,490 shares of capital stock agreed to a 
modification whereby the dividend rate would be 5 per cent 
after July 1, 1924. No payments on the original stock since 
1932, or on the modified since 1930. In receivership since 1932. 
Hearings on proposed acquisition (and subsequent demolition) 
of the Sixth Avenue Elevated Lines by the City for $12.5 
million, less some $8.5 million back taxes outstanding against 
the system, are continuing. 


PRICE RANGE OF CAPITAL AND MODIFIED GUARANTEED STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 


28 41 66% 57% 39 *20% 
Seer 9 12 20 29 32 10 * 5% 
Mod. Guar. Stock: 
20% 20 29% 30 16% * 9% 
4 6 10% 13% 12% 4% * 256 


*To November 30, 1938. 


No. 948 Schulte Retail Stores Corporation 


Data revised to November 30, 1938 


Incorporated: 1919, Delaware, as holding company. Office: 386 Broadway, (SHO) 
New York City. Annual meeting: Third Monday in April. 

*Capitalization: Funded debt (excl. real estate None 
Preferred stock 8% cum. ($100 86,498 shs 
Common stock ($1 par) 1,132,311 shs 


*As of December 31, 1936 (latest available) outstanding real estate mortgages 
totalled $837,905. +¢Callable at $120 a share. 


Digest: Through subsidiaries, operates a chain of some 270 
retail stores located chiefly in the larger cities of the East, 
Middle West, South and Southwest. Known chiefly as one of 
the largest factors in the retail tobacco trade, company recently 
launched a program of diversification. A limited number of 
stores have been remodeled and now sell miscellaneous men’s 
furnishings, small home wares and specialty merchandise. 
Petitioned for reorganization under section 77B of the Bank- 
ruptcy Act on June 1936; no plan has yet been adopted. Last 
dividend payments: preferred, January, 1932 (preferred divi- 
dend arrears amounted to $54 a share in October, 1938); com- 
mon, March, 1929. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 


Earned per share...D$2.38 D$0.43 D$1.88 D$1.73 0D$3.14 *Nil 
Price Range: 

10% 4 8 4% t1% 

% % 3 1% 1% % T% 


*Reported ‘‘net’’ of $136,222 is before charges; because of reorganization status, 
gy earnings have lost their previous comparative significance. {To November 
30, 3 


No. 957 Wells Fargo & Company 


Data revised to November 30, 1938 


Incorporated: 1852, New York. Office: 65 Broadway, New York City. (WF) 
Annual meeting: Second Thursday in May. 


Digest: Formerly engaged in the express business but the 
company has been entirely out of operation since 1918. Is now 
inactive. The express business was taken over by the Ameri- 
can Express Company which now controls Wells Fargo & 
Company through ownership of over 51% of the outstanding 
capital stock. Application for delisting of the shares was made 
by the New York Stock Exchange in June, 1938; a hearing will 
be held by the SEC in January, 1939. 


RECORD OF PRICE RANGE OF CAPITAL STOCK: 
Years ended 


Dee. 31: 1931 1932 1933 1934 1935 1936 1937 1938 
High ..... It 1% 3% 2% 3 2% 2% *1% 
LOW 5% % % % 1 1 1 


*To November 30, 1938. 


THE TWELVE 


STOCK FACTOGRAPHS IN THE NEXT ISSUE 


*Bellanca’ Aircraft 
*Carnation Company 
*Charis Corporation 


*Arkansas Natural Gas 
*Ashland Oil & Refining 
*Barium Stainless Steel 


*Colt's Patent Fire-Arms 
*Crocker-Wheeler 


Hudson Bay Mining & Smelting 
Mission Corporation 


Eastern Air Lines West Indies Sugar 


*On the New York Curb Exchange; all other issues included in the above tabu lation are listed on the New York Stock Exchange. 
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Business and Financial Summary 


Weekly Trade Indicators 


Week Ended 


a Weekly Car Loadings 


Week Ended——__ 


Nov. 26 Nov. 19 Nov. 27 Nov. 12 Nov. 5 Nov. 13 
1937 1937 

Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 84,930 96,735 58,955 45,312 48,155 50,462 
{Electrical Output (K.W.H.).... 2,184 2,270 2,065 Chesapeake & Ohio............ 32,490 32,918 36,637 
§Steel Operations (% of Can). 60.7% 61.9% 29.6% Delaware & Hudson........... 11,627 12,296 11,625 
tWholesale Commodity Price Delaware, Lackaw’na & West’rn 15,154 16,354 15.739 

75.6 75.6 80.4 Erie 23,235 25,136 26,160 
*+Crude Oil Output (bbls.)..... 3,261 3,256 3,426 NOrftolk Western. 26,267 26,716 26, 1148 
*Motor Fuel Stocks (bbls.).... 68,628 67,624 70,283 New York, N. Haven & Hartford 19,348 21,331 20,295 
7Gas & Fuel Oil Stocks (bbls.).. 153,634 53,971 120,104 New York Central............ 71,092 77,462 81,330 

Nov. 19 Nov. 12 Nov. 20 New York, Chicago & St. Louis 13,758 14,493 13.727 
{Bank Clearings, New York City $3,596 $2,115 $3,340 ay CO reer iran 87,323 93,536 98,663 
{Bank Clearings, Outside N.Y.C 2,925 $1,863 $2,822 Pere Marquette ............... 10,834 11,277 11,439 
Total Car Loadings (cars).. 657,447 636,710 644,927 12,723 13,653 14,300 
*+Bitum. Coal Output (tons)... ,388 1,438 1,361 Western Maryland ............ 7,852 8,175 9,468 
Cotton Mill Activity Index.... 122.3 118.7 100.0 Southern District 
F.W. Index of Ind’l Production 84.7 82.2 80.6 Atiantio Coaet TANG. .<.s.<s».s< 12,522 13,026 13,496 

*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville......... 23,784 +4 4 seas 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 12,666 13,082 13/999 
tJournal of Commerce. Southern Ry. System.......... 33,128 35,581 34/551 
Commodity Prices: Nov. 29 Nov. 22 Nov. 30 Northwest District 

Steel Billets, Pitts. (per ton)... $34.00 $34.00 $37.00 Chicago & Great Western...... 5,216 5,507 5,706 
Copper, Electrolytic (per lb.)..- 0.11% 0.11% 0.11 Chicago, Milwaukee, St. Paul & Eyer 
0.0485 0.0514 0.0560 Chicago & Northwestern...... 30,909 34,798 34,776 
Rubber Sheets (per lb.)........ 0.1575 0.1598 0.1525 Great Northern .............-. 15,064 16,523 15,939 
(per lb.).. 0.12 0.125 0.914 Northern Pacific 13,759 15,238 13,801 
asoline, Dealer (per gal.)..... 0.084 0.09% 
OM, 1.16 Atchison. Topeka & Santa Fe.. 27,157 27,598 30,577 
Wheat (per Dushel). 0.77% 0.77% 1.04% Chicago Burlington & Quincy.. 24950 25.541 26841 
ugar, Raw (per Ib.).......... 0 0.0330 Chicago & Eastern THlinois. 4°893 5,062 5.643 
" Denver & Rio Grande Western 7,565 7,445 7,720 
Federal Reserve Reports «Southern Pacific System....... 37,819 39,457 37,276 
Nov. ov. Union Pacific 29,071 27,051 27,082 
Total Loans ..............---- $8,303 $8,323 ,479 Southwestern District 
Total Commercial Loans....... 3,869 3,894 ,683 Kansas City Southern......... 3,437 3,538 3,928 
Total Brokers’ Loans.......... 705 715 881 Missouri-Kansas-Texas ....... 6,645 7,058 7,899 
Other Loans for Securities..... 571 571 651 22,166 23,119 24,970 
U. S. Govt. Securities Held..... 9,811 9,818 9,086 St. Louis-San Francisco....... 11,332 11,457 12,292 
Investments, Except Govt. Bonds 3,192 3,194 2,867 St. Louis-Southwestern ....... 4,605 4,660 5,318 
Total Net Demand Deposits.... 15,916 15,720 14,665 8,602 9,279 9,621 
Total Time Deposits........... 5,125 5,137 5,273 —— : 
Brokers’ Loans (N. Y. C.)...... 568 576 18 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2.587 2,590 2,596 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 6,763 6,732 6,554 Association of American Railroads figures.) 
Monthly —novemsen— TeFINANCIAL WORLD 
Indicators Indicators = 
Rail Equipment Orders: WEEKLY INDEX OF INDUSTRIAL PRODUCTION Air Transportation: 

,625 -25 = 00 rders 

32 13 AVERAGE OF 1993-25 = 190. 118.1 152.0 

Electrical Equipment 
CTOBER Shipments: 
U. S. Gort. Debt..... *$38,586  *$36,956 110 F Trucks and Tractors 42 180 
Farm Income — Total Crude Rubber: 

(incl. Subsidies) *839 *912 Imports (long tons). 34,496 52,508 

Farm Subsidies...... *62 *5 | 1937 Consumption (long 
Federal Relief & Pub- 100 4 40,333 38,754 

*282.4 *129.1 Farm Mach’y Exports. *$5.0 $6.8 
+New Financing ...... *63.9 *66.9 2 ~~, Sugar Deliveries (short 
Foreign Trade: 576,063 391.904 

Mdse. Exports ..... *2977.9 *332.7 90 Whiskey: 

Mdse. Imports ..... *178.0 *224. Production (gals.).. *7.9 
Short Sales (shs.).... 669,530 1,214,082 Withdrawn (gals.).. *8.2 *8.1 
tBuilding Contracts: fRetail Sales Indexes: 

#357.7 #202.1 80 Department Stores.. 98 

Residential ........ *112.7 65.5 4, Chain Stores ....... 7.5 114.0 

‘Non-Residential *131.0 *75.0 Commercial Failures. . 997 815 
Building Permits: | 4 | Radio Set Sales: 

U. S. Total........ *97.1 90.7 i Li Retail Index ...... 93 100 

Kew York City... 20.1 *30.1 70 

ublic — orks | —SEPTEMBER— 

*61.6 \ | Cost of Living Index.. 85.9 89.4 

utomobiles: | 

Factory Sales....... 209,522 329,876 108.8 

Retail Sales ....... 93,269 235,683 } | Boots & Shoes (pairs) *37.86 *34.03 
$Engineering Contracts. *235.9 *187.1 50 Cigarette Production.. *14,711 *15,892 
Steel Production: Portland Cement Ship- 

Ingots (tons) ...... *3.4 *11.72 *12.77 

_Pig Iron (tons).... "2.1 "2.9 | Tires ‘ali types) : 

Nickel Production: 40 Production ......... *3.97 *4.38 

Canadian Output — 5 1929 1930 1931 2 1933 1934 1935 1936 19378 JAN. July Aug. Sept. Oct. Nov. Dec. Shipments ......... *3.94 *3.51 

16.1 *18.5 1938 Store Inventory 
ex 67 17 


*000,000 omitted. 
§Engineering News Record. 


1929-31=100. 


+Corporate new issues only, excludes refunding; Commercial & Financial Chronicle. iF. 
{Department Stores, 1923-25=100; Chain Stores, 


W. Dodge Corp. 
tAdjusted for seasonal variation. 


Daily Dow Jones Averages, Volume and Activity for Stocks and Bonds 


STOCK of Sales —————-CHAR ACTER OF TRADING—————— Average Value of 
30 N.Y 3.2. Issues No. of No.of Total Un- New New 40 Bond Sales 
RRs Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. . 

ov. 

Holiday 

30.43 22.63 49.45 808,710 763 305 258 200 24 None 89.82 $5,930,000 . 25 

29.89 22.34 48.84 687,020 738 86 531 121 7 2 89.72 3,540,000 - 26 

28.95 21.60 47.84 1,240,000 852 74 637 141 3 3 89.30 6,040,000 . 28 

29.06 21.64 48.10 820,000 800 352 250 198 18 2 89.32 6,490,000 one 

29.76 22.15 49.07 980,000 826 570 105 151 15 3 89.41 7,500,000 - -80 
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What the Election Means Investors 


3) San most essential ingredient for prosperity in a capitalistic country is business and in- 


vestment confidence. It would, therefore, be difficult to overestimate the importance to 


investors of the recent election results. 


London Financial Views 


In their November 12th issue The Investors Chronicle of 
London has an interesting article interpreting the effects of 
America’s recent election. We give a few extracts from this 
leading article in order to show how detached and unbiased 
financial observers regard our elections and its effects on busi- 
ness confidence. 


“Make no mistake about these “mid-term” election results in 
America. They are of first importance to the business world. 
They may change a trade recovery from an unstable one into a 
sound one. In fact, a recovery somewhat precariously based upon 
a radical Administration’s spending may now be changed into a 
recovery soundly based upon the planned expenditures of private 
capital. The popular vote has been given against extremism and 
radicalism, and this will bring back confidence to the business 
man. For the first time in six years private enterprise in America 
will be able to look ahead confidently enough to plan its future 
capital expenditures. This—in an individualistic, virile country like 
the United States—is tantamount to saying that trade is bound 
to move up.” 


With the removal of many political uncertainties, the way is 
now paved for a broad recovery based upon confidence and sound 
economic principles. Don’t neglect this opportunity to anticipate 
the development of business progress that should take place 
in 1939. THE FINANCIAL WORLD can be of inestimable 
value to you each week from now on in keeping you posted on 
important fundamentals and in helping you to differentiate be- 
tween outstanding security values and those that look better 
than they really are. Send $10 at once for a year’s subscription. 


THE FINANCIAL WORLD, D.7 
21 West Street, New York, N. Y. 


For enclosed $10 please enter my for FINANCIAL WORLD 
each week, the confidential advice pri oo ee . a copy of the enlarged 
“INDEPENDENT APPRAISALS OF each month, and an imme- 
diate survey of my 20 listed securities. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


ry Annual subscription including all the above together wi ur $4.10 
indexed book containing 1115" “Stock | 


Six Months’ subscription together with our book containing 1115 
C] “Stock Factographs” (all of above except survey)—Remit $7.35. 


i Annual subscription with $3.50 book ‘‘Successful Speculation In Common 
Stocks’’ by William Law—Remit $11.75. 


Bigger and 
Better Things 
Ahead for 
Our Subscribers 


It is characteristic of American 
business to use periods of de- 
pression for improving its 
products. THE FINANCIAL 


‘WORLD has consistently fol- 


lowed this policy. It is now 


launching carefully worked out 


new plans that will add 
greatly to the value of THE 


_ FINANCIAL WORLD to 


thinking investors. 


One of the most important 
changes that we have ever 
made was the inauguration of 
a “Complete Investment Ser- 
vice Section” in each issue of 
THE FINANCIAL WORLD 
without extra cost. This gives 
an additional bulletin service 
besides THE FINANCIAL 
WORLD. In our Service 
Section we will frequently 
indicate our current attitude 
on securities that have been 
previously recommended in the 
Investment Service Section. 


In view of all the foregoing you 
cannot afford to postpone mailing 
your subscription. 


Note:—If you accept any one of the a offers before January 15, you may have for l 
only 50 cents extra our new edition of ‘A Complete Bond Book’ covering 4800 different 1 
issues of bonds. It contains 296 pages. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 


Avoid Costly Regrets 
by Mailing This Coupon 
Before January 15, 1939 
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OCCUPATIONS 


Of Heads of Families Subscribing to The Christian Science Monitor 


EXECUTIVE 19% 


PROFESSIONAL 21.2% 
7.1% 


SALESMAN 12.8% 
on an an- 
OFFICE WORKER 13.2% 
anie 
SKILLED TRADE 13.9% 
OTHERS 12.8% 


THEY HAVE BETTER-THAN-AVERAGE 


BUYING 


Over 40% of the men and women who are heads of 
Monitor reading families have executive or professional 
occupations. They influence purchases not only in thousands 
of homes but in factories, schools, institutions and offices. 
14.5% of Monitor families have incomes of $5,000 and 
over. 31.6% are in the $3,000-$4,999 classification. The 
average income per Monitor family is $751 greater than the 
average income per family for the entire United States. 


Put this unusual audience in touch with your product or 
service by advertising in the newspaper that has their com-' 
plete confidence—The Christian Science Monitor. 


Highlights of the Dr. Starch survey of Monitor readers are 
graphically shown in a series of illustrated folders, avail- 
able at any Advertising Office of the Monitor. 


_THE CHRISTIAN SCIENCE MONITOR 


A DAILY NEWSPAPER FOR ALL THE FAMILY a 
Published by The Christian Science Publishing Society, One, Norway Street, Boston, Messechusetts 


NEW YORK OFFICE —500 Fifth Avenue 


OTHER BRANCH OFFICES: Chicago, soregag Miami, St. Louis, Kansas City, San Francisco, 
Los Angeles, Seattle . . London, Paris, Geneva : 
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